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ALGERIA 


NEW REGULATIONS ON MARKETING FRUITS AND VEGETABLES 
Algiers EL MOUDJAHID in French 16 Nov 82 p 7 
[Article: "Marketing of Fruits and Vegetables: New Regulations" ] 


[Text] The new regulations concerning the marketing and control of fruits and 
vegetables will enter. into effect at the beginning of 1983. The application 

of these regulations is in the context of a greater and more realistic control 
by state organizations of the production and marketing of fruits and vegetables. 
In the recent past the production and marketing of fruits and vegetables were 
affected by instability, seriously harming the purchasing power of consumers. 


The decision to institute a new system for the marketing of fruits and vege- 
tables follows the work of the Third Session of the Party Central Committee, 
held in May 1980, one of whose decisions had emphasized "the need to recast 
this system in order to adapt it to the present situation and to prepare it for 
the progressive evolution toward full state control, once the human and mater- 
ial resources are available." 


With a view toward improving the marketing of fruits and vegetables, in the 
interest of producers and consumers, the Ministry of Agriculture decided to 
apply the following, complementary measures: 


--Clarification of the role and stimulation of the management of the public 
distribution organizations which must make up lost ground and in particular in- 


crease their percentage in the collection and distribution of domestic produc- 
tion of fruits and vegetables. 


--Organization of the sale by contract of the production of the socialist agri- 
cultural sector to public distribution organizations. 


--Effective regulation of the wholesale market by public distribution organiza- 
tions. 


--Progressive organization of the collectors and distributors of fruits and 
vegetables. 


--Improvement of the organization of retail distribution. 


--Progressive application of a rational pricing system and of price control. 











These lines of policy were approved on the basis of the recommendations of the 
four seminars held for the wholesale and retail organizations concerned during 
the first 6 months of 1981, the recommendations made by the provincial gover- 
nors [wali] and the UNPA [National Union of Algerian Farmers], as well as the 
proposals contained in the report prepared by an inter-ministerial committee 
composed of the MARA [Ministry of Agriculture and Agrarian Reform] and the 
Ministry of Commerce. 


As far as the organization of the marketing of fruits and vegetables is con- 
cerned, one of the principles on which the recasting of the system has been 
based concerns the state's taking charge of the regulation of the market as far 
as strategic commodities are concerned, on the basis of contracts with the pro- 
ducers. 


In terms of the new system the function of regulation of the fruit and vege- 
table market, particularly of products which are considered strategic (pota- 
toes, onions, garlic, and citrus fruits), will be turned over to the OFLA 
[Algerian Fruit and Vegetable Office]. This organization is charged with es- 
tablishing and managing security stocks of these items, making it possible to 
ensure the equilibrium of the market, and to apply a policy on contracts, both 
for its supplies from producers in the socialist sector and for its assignment 
of distribution to wholesale and retail organizations in the socialist sector. 


At the provincial level COFEL [Fruit and Vegetable Cooperative] for its part 
has the task of organizing and managing the wholesale markets to be established 
in each province. Furthermore, this organization has been charged with provid- 
ing assistance to the producers and to organize the collectors and distributors 
of fruits and vegetables at the wholesale market level. COFEL will also have 
the task of checking the quality of the products and ensuring respect for pro- 
per and healthy commercial practices in the markets. 


The wholesale markets established under the new marketing policy will be cen- 
ters where commercial transactions involving fruits and vegetables take place 
regularly. 


The wholesale trade in fruits and vegetables will be required to take place 
within the marketplace, lacking which the transaction will be in violation of 
the law. 


In applying the Central Committee resolutions producer cooperatives can be es- 
tablished under the auspices of the UNPA to handle the marketing of fruits and 
vegetables in the wholesale market. 


The number and the location of these markets will be determined by the provin- 
cial governor, in accordance with the needs and specific conditions affecting 
the province. 


The control of the new fruits and vegetables marketing system involves the or- 
ganization of the function of collection and distribution carried out by a 
businessman who must be a fruit and vegetable merchant operating at the market- 
ing stage. 








The role of collector and distributor is performed by individual entities meeting 
the required conditions of character who have the appropriate means of trans- 
portation in particular. 


In order to perform his functions the collector and distributor moreover will 
be required to maintain a trade ledger. He has authority to move throughout 
all the provinces in order to check on the market and to make his purchases. 


The activity of the collector and distributor will be subject to the possession 
of a pass issued by the provincial directorate of agriculture. The collector 
and distributor will also be required to have in his possession a journal sum- 
marizing all of the transactions he has performed. 


Private collectors are required to market products collected exclusively in the 
regulated wholesale markets. They will have complete freedom to sell their 
products. Sales will be accompanied by a bill of lading given by the seller 

to the buyer, with a copy for COFEL or with a copy issued by COFEL. 


The new system for the marketing of fruits and vegetables gives a preponderant 
place to the retail merchants' organization whose activity is also subject to 
listing in the registrar's office. 


Under the auspices of the party and of the APC [People's Communal Assembly] re- 
tail merchants can establish purchasing cooperatives to benefit from assistance 
from the government. Retail merchants regularly carrying on their activity 
and having a means of transportation have full freedom to obtain supplies from 
any fruit and vegetable market. 


In other areas, such as the quality of service and commercial practices, the 
government circular on the organization of the marketing and on the control of 
fruits and vegetables emphasizes that hygiene in the retail markets will be 
the responsibility of the APC. In wholesale markets such responsibility will 
be handled by COFEL, which will also handle the management of these markets. 


Resales between merchants in a given market are strictly prohibited. 


Products offered for sale to consumers must be properly washed. The sale of 
products containing too much waste material, such as leaves, stems, and roots 
which cannot be eaten, and placing attractive items on top of a basket to con- 
ceal inferior items beneath them are also prohibited. Furthermore, the re- 
tailer is required to display the purchase prices and the prices of sale to 
the consumer. 


However, all of these provisions are conditioned on the provision of the human 
and material means making it possible to establish regional courts which will 
be valuable instruments for the preservation of the interests of producers and 
consumers. 











Among the measures scheduled to be introduced in the near future is the fixing 
of schedules on the costs of transport and stocking, the fixing of wholesale 
and retail price margins, and the fixing of prices to the consumers of so- 
Called strategic products. 


The application of all of the provisions of the circular by all appearances 

will remain strongly dependent on the establishment of efficient and effective 
controls at all levels. The security services ani local government agents are 
responsible for this and have legal authority to take action against specula- 
tive practices which have seriously affected the purchasing power of the people. 
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DEFENSE MINISTER DISCUSSES MILITARY SUPPLY, PROVISION STRATEGY 
Cairo AL-JUMHURIYAH in Arabic 14 Nov 82 p 6 


/Article by al-Sayyid al-Babli: “Abu Ghazaleh at the Strategy Symposium: 95 Per- 
cent of the Armed Forces’ Services Will Be Met Internally"'/ 


/Text/ Marshal "Abd-al-Halim Abu Ghazalah, the deputy prime minister and minister 
of defense, has declared that the armed forces, in the light of peacetime conditions, 
are now seeking to alleviate citizens’ sufferings by entering into new production 
sectors to achieve self-sufficiency. He said that they have managed to achieve 
their requirements through self-sufficiency in food and to become 95 percent self- 
reliant. 


Marshal Abu Ghazalah was speaking at the inavguration of the armed forces’ strategic 
symposium on interaction between the armed forces and the political, economic and 
cultural sectors of the government in the context of peacetime conditions with the 
goal of bringing about security and welfare. 


The Opening of Automated Bakeries 


He said that the first group of automated bakeries produced by the armed forces 
will be opened today to provide the people with integrated activities. 


He added that the armed forces were constantly developing their capability in order 
to act as a deterrent force whose objective was to deter aggression. 


Marshal Abu Ghazalah declared in his research which was to be concluded today that 
the symposium would concentrate on the importance of having an exchange of exper- 
tise between the armed forces and government sectors. The armed forces are rich 
in people who have doctorates and specialists and the resources and massive exper- 
tise which enable them to make a great contribution. 


By engaging in this work, it is not departing from its true role, which is to de- 
fend Egypt. 


He added that there is a firm bond between political and military activity and 
that unless military men have a political understanding of the government ‘s high- 
er objectives, they will not be able to perform their tasks competently. 











He stated that the strategy symposium would concentrate on studying the means for 
developing the armed forces. 


In attendance at the inauguration of the symposium, which will last 2 days, were a 
number of ministers, armed forces commanders and specialists who are contributing 
their research to the symposiun. 


Military Men and Politics 


Dr Butrus Ghali, minister of state for foreign affairs, gave a research paper on 
the interrelationship between political activity and the armed forces in which he 
described the patterns of interaction between the political authorities and the 
military institution, stating that every society has a pattern for this relation- 
ship which differs in accordance with its political experience and the circum- 
stances it has gone through and that one could not come up with a general system 
that could be said to be the best means or the best system for relationships be- 
tween the political authorities and the military institution. 


He said that the armed forces’ tasks, especially in peacetime, may be summarized 
as protecting political stability and asserting national homogeneity and integra- 
tion and political mobilization. 


Dr Butrus Ghali reviewed the nature of the relations between the political authori- 
ties and the military institution, among the most prominent of which are to subject 
the armed forces to the political authorities, and to have the minister of defense 
be a civilian personality, and secondly to subject the armed forces to the ruling 
party, thirdly to subject the civilian authorities to the arued forces, and fourth 
to divide authority up between the armed forces and the civilian authorities. 


He stated that one could not choose the best of these forms, since the circum- 
stances of each country were different, in terms of preference to domestic security 
over foreign security, the phenomenon of international terror, the wars of libera- 
tion which a number of countries have waged, and instability. 


Discussions took place between the members and Dr Butrus Ghali on the nature of re- 
lations between the military institution and political authorities and the best 
means for achieving constant interaction between the two of them. 


War Staff Maj Gen Ahmad Iema'il Fakhr, director of the Defense College, gave a re- 
search paper on the armed forces in the framework of the zovernment's comprehensive 
force calculations. 


War Staff Maj Gen Muhammad al-Tantewi, the director of the Command and Staff Col- 
lege, also gave a research paper on the development and construction of the armed 
forces in peacetime. 


Recommendations Today 


The symposium will continue today, hearing research works by Dr Mustafa al-Sa‘id, 
the minister of economy, War Staff Maj Gen Hamid al-Sayyid, head of the Financial 








Affeire Authority, Safwat al-Sharif, minister of information, Sa‘id Yasin, director 
of the Center for Political and Strategic Research of AL- » War Staff Maj Gen 
Muhammad Jamal-al-Din, director of the Morale Affairs Department, and War Staff 
Maj Gen Isma'il Shawqi, director of the Electronic War Department. 


The symposiun's recommendations will be issued today. 
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EGYPT 


INVESTMENT PROJECTS DETAILED 
Cairo AL-AHRAM in Arabic 14 Oct 82 ppl, 6 


[Text] Dr Wajih Shandi, minister of investment and international cooperation, 
has announced that the volume of investments in the public and private sectors 
reached 6 billion pounds for the first time this year. He said that deposits 
by Egyptians in Egyptian banks amounted to $5 billion. 


He added that a decision has been made to exempt new national industrial 
projects from taxes for a period of 5 years and to exempt agricultural pro- 
jects from taxes for a period ranging from 5 to 7 years. 


During a meeting yesterday with labor leadership in a training session of the 
National Studies Center of the Nationalist Party, the minister said that it 
has been decided to give priority to open-door production projects and 
investment in the agricultural and industrial sectors. It has also been 
decided to establish new training centers to provide trained manpower by means 
of foreign aid within the framework of a plan for continued expansion in 
training programs. 


The investment minister also announced that the loans currently being obtained 
by Egypt will be channeled primarily to production projects. He said that 
Egypt has the largest reserves of manpower in the Middle East--totaling some 
12 million individuals--and that development in the area states has taken 
place with the help of Egyptian labor. He said that around 400,000 individ- 
uals enter the labor market each year and we need 6 billion pounds as invest- 
ments to provide productive work opportunities for these workers. 


He stated that the development of the public sector, which is currently under 
study, will help strengthen investment and create new employment opportunities 
and that public sector investments range from 12 to 20 billion pounds. He 
said that the participation of Arab and foreign capital in the various pro- 
jects will take place within the framework of the plan to achieve the desired 
economic benefits. 


Minister of manpower Sa'd Muhammad Ahmad announced that the Labor University 
will be opened next May and will be the first university at the Arab and 
African level. He said that studies in the university will initially take 
place in two colleges. 























He said that the establishment of group cooperatives at the workplaces will 
be expanded in order to provide subsidized products to the workers. 


He added that the final details pertaining to the establishment of the Labor 
Bank are currently being completed. This bank will undertake the implementa~ 
tion of a number of projects in the fields of food security, housing, and 
agriculture as well as organizing intensive training programs for workers. 


He said that the Federation of Workers will begin discussing the public sector 
development project next week. 
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EGYPT 


OBJECTIONS TO CAIRO SEWER PROJECT REBUTTED 
Cairo AL-AHRAM in Arabic 17 Oct 82 p 9 


[Text] The economic section published a report concerning 
"the need to reconsider the water and sanitary drainage pro- 
jects prior to the start of implementation." This report 
included the observations of the former vice chairman of the 
board of the State Organization for Sewers and Sanitary Drain- 
age. We would now like to publish the following explanation. 
The section has received the following comment from Engineer 
‘Atallah Safwat, the head of the implementational organiza- 
tion of the Sanitary Drainage Facility: 


In 1977 the Ministry of Housing and Reconstruction contracted with two of the 
largest British firms--Taylor and (Benett and Company )--which won the inter- 
national bidding competition in cooperation with an Egyptian firm. The con- 
tract calls for the preparation of a comprehensive study of the sewers of 
greater Cairo and the formulation of a general plan through the year 2000. 
Te British and Egyptian firms prepared the study in cooperation with experts 
from the State Organization for Sewers and Sanitary Drainage and presented 
the general plan to the ministry after 12 months of thorough studies. The 
plan was reviewed and authorized by the ministry, its Egyptian and foreign 
consultants, and the concerned organizations. 


The necessary funding to begin implementation of the project was provided 
through a grant of around $100 million from the American government and & 
grant of around 50 million pounds sterling from the British government to fund 
the necessary foreign component of the project. When this was done, the State 
Organization for Sewers and Sanitary Drainage held another bidding competition 
among American and Egyptian firms for the preparation of a study for the 
general plan of the project based on the request of the American government. 
The American government requires American firms to confirm the soundness of 
projects that it helps to fund despite the fact that the greater Cairo 

sewer project had already been studied by one of the largest firms in the 
world and a firm with an international reputation. The competition was won 
by two American firms--(Kamp, Dresser and Macki) and Black and (Fitch)--and 
three Egyptian firms. The Egyptian firms are made up of a number of consult- 
ing engineers in various engineering specialties ‘along with economics and 
costs experts, including deans and professors from Egyptian universities. The 
firms also include experts in sewers and sanitary drainage who formerly held 
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leadership positions in the State Organization for Sewers and Sanitary Drain- 
age. The two British firms that won the first bidding competition and pre- 
pared the study and general plan established a consortium with the two 
American firms that won the second competition. This consortium became known 
as (AMBRIC). The Egyptian experts established a consortium among themselves 
which became known as (EGYCON). 


The goal of the second study was to review and develop the previous effort, to 
prepare a new main plan, to identify the projects that should be given immed- 
iate priority, and to set up a schedule for operations to improve and expand 
the Cairo sewer system so that it can accommodate--efficiently--the large and 
steadily growing volume of sewage through the year 2000 and beyond. 


The consortium of American, British, and Egyptian consultants began its work 
in December 1979. It worked with the State Organization for Sewers and 
Sanitary Drainage to investigate the causes of repeated overflowing of the 
sewers at more than 200 locations in the city. It prepared detailed studies 
on each pumping station and each purification station. The consortium also 
submitted to the organization detailed reports that included proposals for 
improving the sewer system in most areas in which overflows have occurred. 
The organization authorized the new general plan for the project, which made 
some minor changes to the general plan drawn up by the two British firms. 


The concept of building a main tunnel was not the only solution studied by 
the consortium of consultants. Rather, it was one of many solutions most of 
which were ruled out because of exhorbitant costs or difficulty of implementa- 
tion, such as the difficulty of stopping traffic or digging up the streets in 
a way that would add new problems to those Cairo already has. 


Secondly, the former vice chairman raised objections to the diameter of the 
tunnel and proposed that it be decreased. My reply to this point is that the 
consulting firms based their recommendation on population estimates from the 
State Organization for Development Planning of Greater Cairo published in 1978 
and on estimates from the Greater Cairo Water Utility which were made by the 
Egyptian and American experts who prepared the general plan for Cairo water 
projects through 2000. Moreover, the corsortium of consultants did not rely 
solely on these estimates and studies but conducted additional studies using 
its own experts, not to mention field studies in most Greater Cairo neighbor- 
hoods. It should also be kept in mind that such estimates are not exact but 
allow for increases or declines according to what the projections for the next 
quarter century indicate. 


Thirdly, the former vice chairman stated that the Nile River can supply Cairo 
with no more than 5 million cubic meters of drinking water per day. This 
needs no comment, especially since the Greater Cairo Water Utility has esti- 
mated through its American experts and consultants that the average water 
demand in the city of Greater Cairo will be approximately 6.6 million cubic 
meters by the year 2000. However, the design flow of the Greater Cairo sewer 
project, which is estimated at around 5.3 million cubic meters per day, takes 
into account several different factors, including the leakage of water into 
piping networks because of the rising water table as well as runoff from the 
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industrial areas. This increase is not counted in calculating the quantities 
of water needed for personal consumption, which the project estimates at 380 
liters per day per person on the average including the aforementioned factors. 
We do not believe that the former deputy chief included these factors in his 
analysis. 


Fourthly, the vice chairman stated that the report of the consulting firms 
did not mention means of maintaining the tunnel. ‘le failed to note that the 
tunnel design calls for all main entrances to be furnished with a network 
of tunnels with sand containment compartments to keep material that leaks 
into the system from getting into the tunnels. In addition, the design 
allows for the fact that the water in the tunnel will be flowing with suffi- 
cient speed to prevent settiing. 


Fifthly, the vice chairman confirmed the fact that the concept of tunnels 

is a suitable concept to reduce the number of pumping stations distributed 
throughout Cairo, which currently number over 150. However, he then added 
that he rejected this concept because of the difficulty of implementing it 
and its high cost of construction. He did not offer any alternative, however, 
because there is no better alternative than tunnels from the standpoint of 
either cost or feasibility of implementation, as I stated earlier. 


Sixthly, the vice chairman objected to the fact that the archeological areas 
will be in the way of the proposed tunnel. The consortium of consultants was 
not unaware of this fact. It conducted detailed studies on this matter and 
these studies were presented to the agencies responsible for antiquities, which 
approved the project after reviewing the studies completely. 


Seventhly, the vice chairman pointed to the opposition of the director of the 
irrigation sector of the governorates of Cairo and Giza which was based on the 
claim that irrigation drainage canals will not accommodate the sewer water 
that will be channeled into them in the future. The fact is that most of the 
sewer water currently flows through these canals without complete purification. 
The project aims at purifying this water completely so that the greater part 
of it can be used for land reclamation. This was actually agreed on with the 
State Organization for Land Reclamation. After being completely purified, the 
remainder of this water will then flow through these canals up to the Limit 

of their capacity according to the opinion of the Ministry of Irrigation. 


Eighthly, the vice chairman objected to what he described as a single huge 
main pumping station in al-Amiriyah, stating that any disturbance at this 
single station would lead to severe problems, not to mention the effects of a 
power outage. He failed to note that the project calls for the construction 
of two pumping stations in al-Amiriyah in two phases to receive water from the 
main tunnel. 


The former vice chairman's objection to constructing only one main deep pump- 
ing station in the first phase of the project ignores the fact that this sta- 
tion will be composed of several units some of which will be kept in a reserve 
status in case any of the other units experiences a breakdown. In addition, 
the Halzuniyah pumping station will receive water from the second and third 


complexes and the factories complex so that these stations can pump this water 


to main complexes in an easterly direction toward the proposed purification 
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operation in al-Jabal al-Asfar. Moreover, other stations in al-Amiriyah will 
be maintained in working condition. With regard to the possibility of a power 
outage at the station, the former vice chairman failed to recognize that the 
project calls for this station to be supplied with two different sources of 
electric power that will operate automatically if power to either one of them 
is interrupted. In addition, the project calls for the construction of an 
electric generating station especially for the pumping station that will 
become operational within minutes if both the original sources lose power at 
the same time. 


The general plan for the project includes the following projects in the first 
phase: 


1. Improvement of drainage to eliminate overflows in Greater Cairo. 


2. Replacement and overhaul of the small pumping stations and strengthening 
of discharge pipes. 


3. Replacement and overhauling of the large pumping stations. 


4. Projects on the eastern side of the Nile including the main and secondary 
tunnels, the pumping stations, and the proposed purification operation in 
al-Jabal al-Asfar. 


5. Projects on the western side of the Nile including the provision of new 
networks for the excluded areas, the construction of complexes and pumping 
stations, and the purification operation in Abu Rawwash. 


The estimated cost of the Greater Cairo sewer project at January 1982 prices 
was 1,395,000,000 pounds. Of this amount, 741 million pounds was allocated in 
the first five-year plan including 320 miliion pounds in foreign currencies 
which were actually arranged through international grants and loans. There 
remains 554 million pounds which must be provided for within the plan for the 


second phase in the subsequent plan. 


Due to the importance of this project, the minister of reconstruction and 
minister of state for housing and land reclamation felt that it should be 
placed under the authority of the Ministry of Reconstruction after an inde- 
pendent organization had been set up to give it the attention it deserves as 
a national project. 


The project is subject to the oversight and monitoring of a high-level com- 
mittee. It can be said that the general Cairo sewers project has been the 
object of study and planning of the highest scientific and international 
standard by firms with specialized experienc. Allowance has been made for 
this project to be restudied and reevaluated. I would like to assure the 
masses of Greater Cairo that clear and steady progress will be seen over the 
next two years in the various parts of the city of Cairo as a result of the 
implementation of the drainage improvement projects and the overhaul of worn- 
out equipment in the utility's stations and the replacement of this equipment 


with new and more advanced equipment. Tis will allow the first phase of the 
general project to be completed within 5 years, will provide a basic solution 
to Cairo's sewer problem, and shouid completely eliminate overflows. 
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EGYPT 


WESTERN DESERT RECLAMATION PROJECT REVIEWED 
Iron Mine Farming Project 


Cairo AL-AHRAM in Arabic 7 Dec 82 p 9 
(Article by Husayn Shahbun/ 


/Text/ An experiment which is unique for its kind is being carried out on Egyptian 
territory. The beginning has occurred there, in the heart of the Western Desert, 
far away from cities, luxuries, bright lights and publicity--indeed, most truth- 
fully, far away from all signs of life, even backward life. The area in which the 
experiment began is approximately 350 kilometers from the city of Giza and 50 kilo- 
meters from the closest developed area, in the al-Bahriyah oases. It lies in the 
heart of the desert, in the midst of the dunes and the sands, where there is no 
life, no trace of the verdure of life, and no sign of development. 


In the course of a mere 4 years, the area has been transformed into an important 
center for industrial production and agricultural production as well. The import- 
ant thing is that it has become the central point for the dissemination of culture 
and civilization for the people of the desert, and has also opened up horizons for 
projects to exploit the tourist aspects of this region, which could become a most 
important area of tourist attraction if its tourist resources were properly ex- 
ploited. 


The Economics Page spent a number of days there with the goal of portraying the 
dimensions of this pioneering experiment in invading the desert and in industrial 
and agricultural development. To make a proper start, let us embark on the story 
from its beginning: 





Years ago, the geologist ‘Abduh Basyuni, who was working in the Desert Development 
Authority in the al-Bahriyah Oases area, observed that the sand and soil in an 

area about 50 kilometers from al-Bawiti, the capital, was of a different color from 
thet of the adjacent areas, and, on the basis of his expertise, assumed that one 
could anticipate the presence of iron ore there. The Aswan mine was the main 
source of iron in Egypt starting in 1955. The man started investigating the area 
in person. Naturally he used the resources available, which were in the authority's 
possession, and started declaring his hypothesis that there was iron ore in that 
area. The reactions to the man were universally angry, because exploring for iron 
was not his responsibility! He wes accused of making unauthorized use of the 
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authority's property, an investigation was made on him, and he came up against vex- 
ations he had never encountered before, with the result that he had to leave the 
area and the authority itself! 


These efforts, for which he was beset by the curse of bureaucracy and red tape, 
were the point of departure for the discovery and exploitation of the ore in the 
region. Experts from the Iron and Steel Company packed up the thread, and research 
and studies were undertaken which confirmed the validity of the man's theory that 
there was iron in commerci), quantities, greater than those in the Aswan mines. 


As Eng Diya'-al-Din al- wi, chairman of the Iron and Steel Company, says, the 
exploitation of this ore. . realized greater economies and achieved more abundant 
revenues, since it is dist.aguished by the fact that the ratio of iron there is as 
high as 53.6 percent, as compared with just 43 percent in the case of the iron in 
Aswan, and the ratio of silica is as low as a mere 9 to 18 percent, with from 1 to 
2 percent phosphorus. These are considered undesirable impurities. It takes 550 
kilograms of coal coke to produce a ton of iron, as compared with 1,200 kilograms 
in the case of the iron ore in Aswan. The confirmed ore reserves in the area of 
the oases comes to 128 million tons, covering an area of 6 square kilometers, as 
compared with 14 million tons covering an area of 600 square kilometers in Aswan. 
Annual production at maximum capacity comes to 3.3 million tons, or a cost of just 
2 pounds per ton, and the transportation distance to the factories is 330 kilomet- 
ers, as compared with a maximum capacity of half a million tons at a cost of 8.6 
pounds per ton and a transportation distance of 850 kilometers in Aswan. 


The Iron and Steel Company has started to exploit the al-Bahriyah oasis mines. 

This has required the construction of a new road branching off from the Giza-al- 
Fayyum road to the mines. A residential community was built on an area of 150 fed- 
dans accommodating 1,000 workers, technicians, and administrators, and it contains 
such basic facilities_as a hospital, a bakery, a police station, a power line from 
the electric /station/ in the High Dam, places of worship and a recreation club 
for workers. 


Eng Diya’ al-Tantawi added, "The basic problem facing the people there over the 
years was embodied in a total dependence on the valley for every scrap of bread, 
piece of meat, glass of milk or item of fruit or vegetable with which to feed the 
people working in the area, except for water, since four wells have been drilled 
and water is flowing from them in abundant amounts. The table of annual consump- 
tion of water has not been affected by more than a millimeter per year, as has 
been proved in actual practice." 


The question is, will this situation continue throughout the years of production 
in the mines, which is predicted to go on no less than 80 years, regardless of any 

ions or new discoveries which might radically extend the life of the mine? 
Then, what will happen after that? Will the area be abandoned as desolate desert, 
which it once was, while the massive investments made in it are lost? It is true 
that the revenue generated from it over these years should be considered economic- 
ally beneficial, coming to several times costs, but why? 


In the face of these questions, reclamation and cultivation of land becomes the 
only solution, and there is no other solution. 
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Eng "Adil ‘Abd-al-Karim, chairman of the mine and quarries sectors and vice presi- 
dent of the company, who at the beginning helped with the rapid execution of the 
project, said, "The Swedish zoologist Dr Fifi Takholm lived in Egypt for more than 
50 years as a professor in the Faculty of Science at Cairo, lived close to the 
Western Desert, and classified about 250 desert land plants. She willed her inher- 
itance to the area. After she died in 1978, the Medical Aid Authority of the gov- 
ernment of Sweden and the Society of Devotees of Dr Fifi Takholm in Sweden offered 
us $50,000 to forest the area, and 61,000 casuarinas and eucalyptuses were planted 
as windbreaks starting in 1980. At that time Eng Fu'ed Abu Zaghlah, minister of 
industry and then chairman of the company, signed a contract with the Swedish gov- 
ernment. At that time we had actually begun our efforts and just 6 feddans were 
planted in 1978. However, after forestation began, we sought to set up 4 model 
farm covering an area of 100 feddans. The amazing thing is that the results of 

the first plantings have given average yields which exceeded the averages for crops 
in the /Nile/ Valley, and this has had a great impact on us. A nursery was set up 
for decorative plants and the production of fruit tree seedlings, along with a rab- 
bit farm whose production we sell to workers at cost and another for livestock pro- 
duction which now contains 50 head of high-quality cattle to produce meat." 


The conversation will continue. 

Low Farming Costs Reviewed 
Cairo AL-AHF.1M in Arabic 8 Dec 82 p 9 
/Article by Husayn Shahbun/ 


/Text/ There is no doubt that the Iron and Steel Company farm project in the al- 
Bahriyah oasis mine area is 4 model which must be studied closely. In spite of its 
success, the experiment has not relied on massive resources, financing or inter- 
national expertise which could be applied elsewhere. Moreover, it could be consid- 
ered the nucieus of other projects that will be integrated with it, through expansion 
in or around it or through supplementary projects such as one to use the clay pro- 
duced from the production of iron ore in manufacturing argillaceous brick at a rate 
of at least 10 million bricks a year. This would require only a plant, some addi- 
tional water wells and the residential community. This is considered to be the 
real beginning of the invasion of the desert and the integration of industry and 
agriculture in service of the goals of comprehensive development. 


What is new in this experiment is the fact that the costs of reclaiming and initi- 
ally planting a single feddan do not exceed 600 pounds. If payment of the costs 
of using the technical equipment which the company owns, which was used for recla- 
mation, is added to that, the costs of reclaiming and newly planting each feddan 
will come to no more than 1,000 pounds, which is a remarkable rate for the heart 
of the Western Desert. Let us complete the conversation on the dimensions of this 
unique experiment. 


The question was, Why doesn't the mine area produce the food it needs? The 6 fed- 
dans that were planted in 1978 yielded results which confirmed that expansion 
that expansion would probably be a success, and the targeted expansion then became 
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100 feddans, which would constitute a model fruit, vegetable and meat production 
farm. Although there were no specialists, except for the agricultural engineer 
"Abdallah al-Hamzah, who was by chance working in the chemical analysis sections, 
and has been aided by two agricultural school graduates as laboratory assistants, 
the experiment was undertaken, the 100 feddans were levelled and readied for farm- 
ing, and a nursery was established on it to produce fruit tree seedlings and orna- ( 
mental plants, along with a model rabbit farm using exceptional high-yield strains, 
containing about 15 females and seven males producing more than 150 couples a year 
which are sold to workers at cost so that they may raise them at home. In addition, 
a farm was established for livestock production which_now has 50 animals. Calves 
are fattened to produce meat and raise cows for /milk/ production. 


Eng Mahmud al-Harras, vice chairman of the mine sectors, who is living in the area, 
says "The fruit and vegetable plantings which have been carried out over an area of 
80 feddans so far, on top of the nursery and livestock production farms, have at- 
tained amazing results. A calculation of the general average per feddan, according 
to the areas which have been planted, gives excellent indications; it is possible 
that tomato production may reach 9.5 tons per feddan, as compared with 7 tons in 
the valley, the production of eggplant 13 tons, and that of zucchini 8 tons. Itis 
expected that watermelon productivity will exceed 15 tons per feddan, going by the 
limited areas that have been farmed. We have concentrated on cultivating al-Hijazi 
bersim in order to improve soil characteristics, and that has yielded an extremely 
good crop. In addition, the experiment of planting Sudanese kirkadih was carried 
out for the first time this year, and the initial results were better than excellent. 
Therefore, we will experiment with planting traditional crops that have a high cash 


_walue alongside vegetable and fruit crops. In addition, grapes were grown and seed- 


lings were produced locally, and their results offer hope for great success." 


The agricultural engineer ‘Abdallah al-Hamzah says ‘There are some problems, for 
instance technical labor, which is not available; it is not possible for mine work- 
ers to devote themselves full time to farming. The project management has sought 
the aid of the universities to help it solve some technical problems, such as the 
falling-off of apricot buds because of the khamsin winds, and the relatively poor 
citrus crop. The company has allocated a parcel of land to Dr Mahmud Hashim al- 
Barquqi, dean of agriculture at al-Azhar, so that he may conduct experiments on it. 
Dr al-Barquqi has chosen two sites for research for two masters’ degrees on some 
plants that can be ot high quelity for two researchers in the faculty, and it is 
providing scientific ai‘ for the farm." 


Eng mahmud al-Harras says, "The fact that the experiment has succeeded in this un- 
expected manner has led one to think of establishing an additional model farm in 
the al-Harah area, about 20 kilometers from the area of the mines, to function as 
an area in which to settle iron mine workers. The Food and Agricultural Organiza- 
tion has offered a $250,000 grant as a nucleus for the project, in which workers 
will be settled down upon retiring and will be given housing and 5-feddan plots of 
land that are suitable for farming. Eng Fu'ad Abu Zaghlah, ‘the minister of industry, 
has signed the contract for the grant. Consensus has been reached that the first 
activity will be devoted to expanding the existing farm to an area of 130 feddans. 
Basic studies are now underway on the settlement project, which is aimed at deve lop- 
ing the society by using local mineral and agricultural resources, introducing new 
activities such as vegetable and fruit production, rural and environmental 
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industries, and improving the living conditions of the inhabitants of the oases 
through the social and village activities of the neighboring villages. The farm 
All have an area of approximately 200 feddans and that will lead to the settlement 
of workers and will keep them from migrating back to the valley with their families 
when they reach retirement age." : 


Muhammad Sabri al-Baja, director of project public relations, says "fhe success of 
the farm has prompted the company to give workers the right to farm vacant areas in 
front of their homes, and the company is taking charge of transporting the clay pro- 
duced from the mining of the ore to the homes of workers who request it in order to 
improve the characteristics of the soil. The workers have succeeded in farming 
various crops; even the cultivation of sugar cane, alongside the fruit and vegetables, 
has been a success, and this has helped reduce the volumes of fruit and vegetables 
brought in from Giza." With respect to the settlement project, Sabri al-Baja says, 
"Execution of the project will result in the desired settlement, since the exist- 
ing labor represents people coming in from all governorates of Egypt. When they 
reach retirement age, they will go back to the valley with their families, whereas 
the govermment has the objective of creating and developing new societies. This 

led to the idea of establishing this model farm in the context of the project to 
settle workers. A study is now underway on the most appropriate formula for carry- 
ing this out, the appropriate time for deeding property to the workers, and the 
optimum means for making workers sense the value of the land that is deeded to them 
and toward whose development and exploitation they can work in an economic manner." 


Eng Diya’ al-Tantawi, chairman of the company, says "Eng Fu'ad Abu Zaghlah, the 
minister of industry, haveing been the former president of the company and a reason 
for the success of the idea of the farm, is concentrating on bringing the productiv- 
ity of the farm up to self-sufficiency in the region, and indeed exporting surplus 
food to the factories in Hilwan, especially since the results of the farming under- 
line the possibility of doing this." 


Eng Adil ‘Abd-al-Karim, vice president of the company and chairman of the mine sec- 
tors, adds, "A cooperative agricultural society is now being formed for the farm, 
and the development plan has the objective of establishing a station to produce 
poultry and eggs. In addition, the sanitary drainage plant project, and the use 
of the plant for irrigation, will help expand farming and increase production. The 
company also is aiming at establishing a modern fish farm, and detailed studies on 
this are now underway. However, the company needs the help of the Ministry of 
Agriculture, other bodies, universities and research centers to help analyze the 
soil and express advice on the appropriate crop comosition. In addition, the 
ministry can also provide the necessary technical labor and agricultural engineers 
on a loan basis, along with some agricultural equipment.” He prefers the small 
equipment that can be manufactured in the mines’ shops to help solve the labor 
problem. The company will also welcome all agricultural science researchers from 
universities and research centers and will offer them every facility and aid to 
reside and carry out scientific and applied research, whose results will undoubted- 
ly benefit the cause of production in the farn. 


We have one question left, whose answer lies with Eng Hasaballah al-Kafrawi, the 
minister of housing, reconstruction and new societies, who had previously visited 











the region and expressed his intense amazement at the experiment: Why doesn't the 
ministry set up an argillaceous clay plant to make use of the millions of tons of 
clay that will be produced by mining the ore? Establishment of such a plant could 


be accompanied by a similar experiment and add new acreage to the agricultural land, 
as well as producing bricks which might help solve the problem of cropland erosion. 


More important than all that, the presence of such agricultural projects and in- 
dustries would undoubtedly help modernize the area and would bring about a teemend- 
ous forward cultural leap. For example, the Ministry of Industry, for instance,is 
intending to establish an institute to graduate industrial technicians. All the 
students in it will be from the oases. In addition, the schools which the Iron and 
Steel Company has set up in the area of the oases have given all the people in the 
oases « chance at an education. 
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OPPOSITION PRESS DEMANDS INVESTIGATION OF FAITH AND HOPE SOCIETY 
Cairo AL-SHA'B in Arabic 30 Nov 82 p 10 


/Article by ‘Abd-al-Qadir Shuhayb: he File on the Faith and Hope Society Must 
be Opened"/ 


/Text/ It is now time to open the file on the Faith and Hope Society. This soci- 
ety, since it is headed by the wife of former President Anwar al-Sadat, was ac- 
corded broad attention by all government agencies and organizations. Numerous 
facilities were offered it, many resources were put at its disposal, the efforts 
of former officials were mobilized to collect contributions for it both domestic- 
ally and abroad, and indeed it was given an opportunity to acquire a portion of 
Egypt's foreign loans, on grounds that it was caring for the handicapped and the 
heroes of the Uctober war. 


Some people were persuaded to be silent about this society's financial behavior in 
recent years, because it was indeed looking after handicapped persons, although 
this justification was not convincing to many people. 


The Faith and Hope Society was established in 1974, as ite charter says, as @ 
philanthropic society which sought to help people who had been disabled in Egypt 
as a result of accidents at work or in war or had been disabled by birth. The 
society has no connection to the government, but it is supposed to operate under 
the supervision of the Ministry of Social Affairs like other philanthropic soci- 
eties. 


The Society's Bunds? 


Since it was established, it has been headed by Jihan Ra'uf, the wife of the forn- 
er president. For this reason, every official and unofficial facility and aid has 
been provided to it. It managed to acquire an area of 200 feddans in the Madinat 
Nasr lands. A decree was recently issued by the local people's assembly of Cairo 
Governorate to add a further area of 6 feddans which had been set aside for the 
Unm Kalthoum Benevolent Home project. That matter prompted the founders of the 
Usm Kalthum Home to file a case with the judiciary, in order to save the home's 
lands from Faith and Hepes grasp. 


For 7 whole years, the Faith and Hope Society received many diverse contributions, 
both domestically and abroad. News was published about some of them in Egyptian 
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newspapers when they were made. Mrs. Jihan Ra'uf, the chairman of the society, 
made numerous tours of Arab countries (before relations with them were severed in 
the wake of the signing of the Egyptian-Israeli treaty), European countries, and 
the United States of America, expressly to collect donations for the Faith and Hope 
Society in cash and in kind. In fact, the society estatlished a branch for itself 
in Washington by the name of the American Faith and Hope Society in November 1974, 
directly after its own establishment, with the goal of receiving donations in the 
form of money, assets and honors and immediately remitting to the parent society 
in Egypt. This branch, which was established in accordance with American law, in- 
cludes a group of persons who volunteer on a personal basis. The society has also 
attempted to broaden its activities to include Arab and African countries as well. 


Donations and Loans 


One of the most important donations of money which the Faith and Hope Society re- 
ceived abroad was a sum of $10 million paid in Egyptian currency out of the re- 
ceipts of the American technical aid program allotted to Egypt. 


One of the most important donations in kind was a fabricated siding plant which 
the government of West Germany offered as a gift to the society. 


The society's management did not content itself with collecting donations in cash 
and kind and acquiring gifts and bequests domestically and abroad--indeed, it re- 
sorted to numerous other means to collect money, on the pretest of meeting expendi- 
tures for the various activities of the society. 


The society participated in projects for making copies of ancient Pharaonic Egyp- 
tian antiquities and selling them abroad as those antiquities were being displayed 
abroad, in exchange for a share of the sales receipts, while the Egyptian Antiqui- 
ties Authority, which supervises these antiquities, did not receive any Compensa- 
tion for the use of Egyptian antiquities in commercial projects. 


The society also organized concerts for a number of international musical figures 
and obtained the revenues from these concerts. 


In fact, the society also managed to obtain foreign loans, which were taken out of 
the foreign loans provided to Egypt in recent years. The most important of these 
was a French loan of 170 million French francs, and another, Belgian, loan for 

100 million Belgian francs. : 


In addition to all that, the society has deeply involved iteelf in certain projects 
and activities to develop and increase its money. Among these is the limousine. 
project, which the Egypt Tourist Company ran in the past, and in which the Nasir 
Bank, which manages it now, took part. Its revenues were allocated to expenditures 
of the Faith and Hope Society. In addition there is the society's spaghetti and 
pasta plant. 


Complaints against the Management 


In spite of all the funds the society has collected, it offers its services to 
only about 400 disabled persons, including just 124 military persons. Construction 











of the Faith and Hope Hospital has not yet been completed either, although the con- 
tract to design the hospital was concluded in October 1975. 


In fact, the strange thing is that the society relinquished an area of 20 feddans 
to the Schweppes Company, which Eng ‘Uthman Ahmad 'Uthman established with the funds 
of the Engineers’ Union. 


Even the small number of disabled persons who have benefited from the services of 
the Faith and Hope Society complain of the poor care they received from the Society, 
especially after its management took action to evict scme of them. In the wake of 
the assassination of Presidegt al-Sadat, these disabled persons presented numerous 
complaints to Egyptian officials in which they recorded their objection to the 
style of administration of the society and requested that Jihan Ra'uf be excused 
from the position of board chairman of the Society. 


A Review Is Necessary 


Therefore, it has become essential to carry out & comprehensive review of all the 
conditions in this society, which was established, and has been active, in special 
circumstances and has also enjoyed special facilities. This review mst include an 
audit of this society's financial accounts and various activities, and that should 
be assigned to a special board of Central Accounting Agency auditors and experts. 


Some bodies ani ministries, such as the Investment Ministry, which recommended that 
the French and Belgian loans offered to the society be allocated to other projects. 
so that use may quickly be made of those, in spite of reservations by the Ministry 
of Social Affairs, have actually started to act to put a limit to their excessive 
supplies of facilities for this society, as has the Ministry of Finance, which is 
now assiduously engaged in preparing a new law regulating customs exemptions which 
will include the stipulation of rules on the exemption of philanthropic societies 
and will consolidate provisions for the exemption of all the societies so that ex- 
emptions will be restricted to the machinery,equipment, gifts, bequests and aid 
necessary for the society's activity, as received in its name, and disposition of 
these objects or transfer of their ownership will be forbidden unless customs duty 
is paid on then. 


There is no doubt that this is all necessary in order that regulations on the ac- 
tivity of this society may be set out in advance; nonetheless, it is not enough. | 
It will be necessary to make a comprehensive review, specifically a financial audit, 
of all its activities in past years, in order to make sure that no one has exploited 
his influence, sure we have been declaring that we are in opposition to the exploita- 
tion of influence in all areas: 
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EGYPT 


BRIEFS 


WATER IN NORTH SINAI--The water required for drinking and human and agricultural 
use has been made available in the liberated areas of North Sinai. Forty-two wells 


have been drilled in the coastal area from Rafah to al-Shaykh Zuwayd. Four tanks 
have been erected with capacities ranging from 1,200 to 3,000 cubic meters, and the 
pipelines required to supply the region have been set up. Dr "Ali Abu Zayd, chief 


of the Sinai Redevelopment Agency, stated that 12 wells have been put into opera-~- 
tion in the Sadut area, a 20-kilometer pipeline has been laid, and two 3,000-cubic- 
meter tanks have been constructed. In addition, three wells have been put in op- 
eration in Rafah, a 2-kilometer pipeline has been installed, and a 1,200-cubic meter 
tank has been erected with a volume sufficient to meet the needs of the town and 
surrounding area. He added that 10 wells have been drilled and put into operation 
in the al-Shaykh Zuwayd area, a l-kilometer line has been installed and a tank has 
been built with a capacity of 1,200 cubic meters, which is adequate_to provide the 
requirements of al-Shaykh Zuwayd and the villages around it. /Text/ /Cairo AL- 
AHRAM in Arabic 1 Dec 82 p 8/ 11887 
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LIBYA 


NEW AGRICULTURE SEASON PREPARATIONS UNDEP. WAY 
Tripoli AL-FAJR AL-JADID in Arabic 20 Oct 82 p 4 


[Article: "Vast Land Areas Covered with Forest Trees,; Large-Scale Prepara- 
tions for Rainy Season"] 


[Text] Sources at the general administration for forests and grazing lands 
in the general popular committee for agricultural reclamation and land devel- 
opment reported that all preparations for planting an area of 36,530 

hectares with forest trees in various regions of the Jamahiriyah have been 
completed in preparation for the rainy season this year. 


The sources added that the proper popular committees have been contacted to 
determine the areas which will be planted with forest trees. Forestation 
will be carried out over an area of 2000 hectares in the Tripoli area, 800 
hectares in al-Zawiyah, 1300 hectares at al-Nuqat al-Khamas, 500 hectares in 
the Ghadamas area, 1750 hectares in the al-"Aziziyah area, 1800 hectares in 
Yafran, and 2650 hectares in the Gharyan area. 


An area of 4600 hectares will be forested in Tarhunah, 2000 hectares in al- 
Khums, 2250 hectares in Zalitun, 850 hectares in the Suf al-Jin area, 2530 
hectares in the Sirt area, 2500 hectares in Ajdabiyah, 2500 hectares in the 
al-Biyan al-Awwal area in Benghazi, 1850 hectares in the al-Fatih area, 1000 
hectares in the Tubrua area, and 1300 hectares in the Jabal al-Akhdar area. 


Sources of the general administration for forests and grazing lands in the 
general popular committee for agricultural reclamation and land development 
also reported that all of the agricultural equipment necessary for this 
season by way of vehicles, tractors, and other machines for digging in the 
various areas have been provided in preparation for the planting season for 
this year. 


These sources said that, in light of the studies and preparations available 
to the popular committees on human and mechanical capabilities and the 
developmental programs in which the various popular sectors will participate, 
about 33,110,000 diverse forest seedlings will be planted in all parts of 

the Jamahiriyah. 
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MOROCCO 


STATUS OF OPPOSITION PARTIES EXAMINED 
London AL-DUSTUR in Arabic No 263, 6 Dec 82 pp 22-24 


[Article by Mustafa al-'Alawi: "Will the Socialist Union Participate in Morocco's 
New Government?" ] 


[Text] Public opinion in Morocco is becoming noticeably, more interested in the 
changes that are expected in the new cabinet. These changes were not required by 
any political circumstances or by a desire to correct matters. They became 
inevitable as the parliamentary term came close to its end and as _ concrete 
changes in the positions of several political forces in Morocco manifested 
themselves in events. These political forces include the United Opposition and 
the Istiqlal Party; they are the two basic political forces that have real 
influence on the masses. 


According to bulletins, speeches and statements it is evident that internal prob- 
lems in Morocco have now become secondary after all attention has been turned to 
the Middle East question. The role that Morocco has been playing in this regard 
has not yielded anything to the economic situation in Morocco. The alliance 
between Morocco and Saudi Arabia did not preclude an increase in the price of 
oil. Moroccan citizens pay the same price for gasoline that French or Belgian 
citizens do. The economic crisis that the world is suffering from, which is 
unremittingly and violently leaving an impression on the material world in 
Morocco, is forcing Moroccans to devote some time to think about [their 
country's] internal problems which are noticeably getting worse. 


The countdown for the present session of parliament is to begin with the begin- 
ning of the coming year. Moroccans, whether they are parties or individuals, will 
have to think about how they will enter the scene of political action. 


One of the first [parties] to think about that was the Socialist -Union for 
Popular Forces. It was the Socialist Union that decided to provide the last 
parliamentary term with new political choices that were based on political 
participation rather than the boycott of the election. Union leaders acknowledged 
that this had been a political error that offered a big favor to those who were 
called enemies of democracy by (Abderrahman al-Yusufi), one of the leaders of the 
Socialist Union. In a statement delivered on the anniversary of the death of 
(Mehdi Benbarka), the spokesman for the Socialist Union went even further than 
had been expected and called upon members of the Socialist Unicn to turn 1983 
into a year that would start the ball rolling. 
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It is certain that Socialist Union officials did not depart from their silence 
and did not return to their posts merely out of a desire for change. But informed 
individuals go beyond [the realm of] all possibilities and speak about serious 
negotiations that took place between two advisers close to King Hasan II and 
leaders of. the Socialist Union for the purpose of including them in the plans 
that are expected to be outlined for Morocco in 1983. 


The experiences of the past 2 years have shown that no political organization in 
Morocco can play the role of the opposition simply because it wishes to do so. As 
problems became worse and more numerous, all politicans joined the opposition. 
The newspapers of the Istiqlal Party do not let an opportunity go by without 
adding to the annals of the opposition proposals that [any] reader would think 
had been written by someone in the Socialist Union. Newspapers of the National 
Rally of Independents Party, the party that has a loosely knit majority, compete 
with the Istiqlal Party and demonstrate versatility in criticizing and belittling 
the government's work. This increases the enthusiasm of the new party, the party 
of Arsalane Jadidi, the National Democratic Party. Jadidi's newspaper, LE 
DEMOCRATE, criticizes the government's method, and his people forget that they 
are members of the government which they are criticizing. It is only Maati 
Bouabid who is bitter about this situation. Bouabid has found no organization to 
sympathize with him. He finds this to be an injustice, and he is considering 
removing this injustice by forming a new party. 


Mitterand and the Expected Group 


It would be an exercise in futility to say that Morocco has not been influenced 
by the socialist tide which has made inroads the. area around Morocco and made 
that country feel there was a vacuum behind it. To the south Mauritania shows no 
sympathy for Morocco. Under present conditions Morocco's eastern neighbor, 
Algeria, is not expected to declare an alliance with Morocco. France, Morocco's 
partner in the economy, in trade, in culture and in the Moroccan experience is no 
longer concealing the pressures of its socialist regime from Morocco. And the 
socialist regime in Spain came into power so that socialist pressures on Morocco 
would achieve their ultimate results. 


Coinciding with these circumstances is the fact that Morocco has a party that is 
politically allied to all the socialist regimes, especially those in France and 
in Spain. This is the Socialist Union of Popular Forces. If Morocco can impose 
its political positions, which are supported by integrated unity. around the ques- 
tion of the Sahara, and if it can support this position, then the participation 
of the Socialist Union of Popular Forces in a future government will become a 
foregone conclusion. 


President Francois Mitterand had asked that his visit to Morocco coincide with 
the date on which (Mehdi Benbarka) disappeared. [Mitterand] believed that his 
friend, Abdelrahim Bouabid would remain in jail till the end of September. This 
is the second reason why he chose the month of September [for his visit]. 
Although the visit had been set for October at the request of King Hasan II, it 
did not take place because all the conditions that would have surrounded that 
visit were inopportune. President Mitterand's agencies were not satisfied with 
the secret missions that Abdelrahim Bouabid had carried out in France. Also the 
French government could not easily accept the text of a joint French-Moroccan 
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communique renewing the bases of cooperation 

and understanding with Morocco unless there was something new to justify it-- 
unless at least the Moroccan socialist leader, Abdelrahim Bouabid were to be 
[named] Morocco's ambassador to Paris. Rumors indicate, however, that an impor- 
tant political figure from the Istiqlal Party will be assigned to this position. 


When an official and a final decision was made, .a bulletin issued by Paris and 
Rabat announced that the date of President Mitterand's visit to Morocco would be 
next January. A preliminary. diplomatic concession was made by Morocco, and that 
is manifested in the bulletin that was issued by Morocco's ambassador to Paris. 
The ambassador denied that there was an official invitation to former president, 
Giscard d'Estaing to visit Morocco. Morocco thereby removed an obstacle that had 
thwarted the establishment of an understanding between Morocco and Mitterand. 
French socialists would not have endured the irritation which that obstacle would 
have caused: that is [the charge of] Morocco's collusion with and support for the 
party of France's former president. French socialists had accused Morocco of 
playing a major role in the [presidential] campaign that Giscard d'Estaing had 
waged against Mitterand. — 


Features of the Next Government 


The economic program of the Socialist Union of Popular Forces is considered one 
of the solutions that is required to confront Morocco's economic crisis. The pre- 
sent government and its predecessor had embarked on a tax plan that smothered 
wealthy people who are now paying taxes that are rising at an alarming rate. 
Luxury foreign goods were kept out of Morocco, and the government promised [to 
effect] social measures to raise wages and to encourage native industries. These 
in fact are the broad lines of the Socialist Union's program. The rift between 
the government and the union in this regard is no longer huge. The other 
difference between them was oyer the fact that members of the Socialist Union 
refused to accept the new amendment to the new parliamentary term. They are now 
retracting [their opposition on that amendment] and accepting all the rules of 
the political game in Morocco. Morocco today has a long list of personalities who 
are acceptable to all political parties. This list begins with Counselor Ahmed 
Reda Guedira, who is opposed only by members of the Istiqlal Party; Counselor 
Abdelhadi Boutaleb, with whom all organizations agree to work; and economist 
Mohamed Kerim Lamrani. Thus, there is no longer any obstacle preventing the 
formation of a new government that would have everyone's sympathy. 


It is not unlikely that a new ministry for national security will be established 
along with the present Ministry of the Interior, which will have to specialize in 
the affairs of elections and groups. This new ministry may be assigned to the 
present minister of justice, Mustapha Benlarbi Alaoui. Long practice has also 
brought to prominence a [politically] neutral and successful figure in the area 
of national government relations. This is Azeddine Guessous, the present minister 
of trade, whose present conditions may qualify him to become minister of finance. 
Also the early signs of the internal succession in the Istiqlal Party--par- 
ticularly those signs, which zre no longer a secret, between the faction of the 
present secretary general, M'Hamed Boucetta and that of the present minister, 
M'Hamed Douiri will make it possible to shear off parties that would have gone to 
the Istiqlal Party in the next government. Amidst these speculations the Moroccan 
public remains riveted to the surprises it has grown accustomed to from its 
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monarch, King Hasan II. A new law postponing the coming elections may be one of 
these surprises, particularly if the referendum on the Sahara becomes the 
foremost concern of the Moroccan public. Morocco is on the verge of achieving a 
final victory on the question of the Sahara. Morocco had entered [that war] with 
a cohésive national unity. It may enter the battle for economic reform, which it 
has to enter, with a cohesive national unity too. 
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TUNISIA 


REPORT ON CONDITIONS IN OUED ZARGA CAMP 
Paris AFRIQUE DEFENSE in French No 56, Nov 82 p 5 


[Text] Mr Salah Khalaf, a member of Fatah's Central Committee, stressed the 
"temporary" nature of the presence of several thousand Palestinian soldiers 
evacuated from Beirut in Tunisia. According to WAFA [expansion unknown], 

on a visit to the Palestinians at the Oued Zarga camp he said: “our presence 
in Tunisia is temporary, while we await the reorganization of our forces and 
their training to resume the struggle as close as possible to the borders of 
occupied Palestine." Mentioning the Palestinian resistance's armed struggle 
against the Israeli forces, he maintained: "No one can underestimate the 
Palestinian Fedayeens' resistance in Beirut and the success of thei: revo- 
lution on military and political levels." 


Palestinian Soldiers 


The some 1,100 Palestinian soldiers evacuated from Beirut who were welcomed 
as heros by all of Tunisia on 28 August are virtually cloistered under heavy 
security at the Oued Zarga camp 70 kilometers from Tunis. The first few 
days, some were seen striding through the streets of Tunis like sailors on 
leave, recognizable due to their diamond-print headdresses. However, since 
then one rarely passes a Palestinian minibus shuttling between the Oued Zarga 
camp where most of the contingent lives and Hotel Salma in Bordj Gedria in 
the Tunis suburbs where Yasser Arafat's staff resides. 


In fact, although rumors are circulating briskly, specific information on 
the situation at Qued Zarga is difficult to obtain: the camp is guarded by 
several rings of different security forces and no journalist has been able 

to obtain permission to enter. In any case, it has been learned from various 
reliable sources that the Palestinian soldiers are subject to military disci- 
pline in the camp which is directed by Colonel Chakora. Despite this, 
according to the same sources they are having difficulty enduring the 
inactivity. Having practically no diversions other than sports during the 
day and. television at night, the Palestinians at Oued Zarga are bored and 
their tensions sometimes find expression in brawls caused by political 
discussions or more trivial matters. Futhermore, the massacres at the 
Palestinian camps of Sabra and Shatila and especially the vivid images 
broadcast by Tunisian television deeply disturbed the Palestinian contingent. 
Soldiers suffered attacks of despair or hysteria in recognizing the alleys 
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where they lived, their family's home or what remained of it or even, it is 
maintained, the body of a relative. Their pain, combined with a feeling of 
complete powerlessness, has created an atmosphere of unrest in the camp which, 
according to informed sources, is sometimes expressed through political 
confrontations. 


‘According to certain reliable information, a split would seem to have 
appeared among the soldiers between those who continue to approve of the 

PLO leadership's decision to: evacuate Beirut and those who sometimes violent- 
ly condemn the "abandonment of Palestinian families." Outside the camp, 
since some unrest marked by several small pro-Palestinian demonstrations has 
died down, there is no longer anything to remind the Tunisians of the 
presence:of the Palestinian contingent. Television has toned down its pro- 
Palestinian militancy, the press is not passing along the contingent's 
activities and any journalist who tries to find out more will be stopped 
before he even reaches the gates of the camp. Rumors which cannot be 
verified mention departures "in small groups" and everyone is wondering: 
"How long will they remain inactive?" "This is an unusual situation for 
combatants and a tragic fate for those among them who had the opportunity 

to visit the Oued Zarga Palestinian soldiers. 
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TUNISIA 


BRIEFS 


LE KEF GOVERNOR INSPECTS BORDER POSTS--Mr Salem Mansouri, governor of Le Kef, 
formed a part of the Sidi-Youssef Sakiet delegation where he inspected the 
National Guard's major border posts. On this occasion, accompanied by the 
National Guard district head, the Sakiet representative and the mayor of 
Sakiet, the governor acquainted himself with working conditions and progress 
at six border posts, some of which were renovated under the 1981-1982 rural 
development program. [Text] [Paris AFRIQUE DEFENSE in French No 56, Nov 82 
p 5] 9693 


ARMORED VEHICLES DELIVERED--The Ministry of the Interior is accepting ship- 
ment of some new armored vehicles. Supplied by Engesa (Brazil) and ordered 
in 1981, they include Cascavel EE-9's armed with 90-mm guns, Urutu EE-11's 
armed with 90 mm guns (18), and Urutu EE-11's armed with 7.62-mm FN MAG 
machine guns. {Text} [Paris AFRIQUE DEFENSE in French No 56, Nov 82 p 5] 
9693 


MILITARY RECRUITMENT--The Ministry of National Defense intends to recruit 
young men to be trained as regular army officers. The candidates selected 
will enter the second cycle at the Military Academy directly. According to 
their qualifications, candidates who have successfully completed first cycle 
studies will be recruited. First cycle candidates (long cycle) and candidates 
having completed university studies (short cycle) at the following schools 
and institutions will be recruited through competition: Tunis National 
Engineers School, the School of Aviation and Meteorology, the Gabes Higher 
Technical Institute and-the faculty of economics and management at Sfax. 

For its requirements, the Ministry of Defense plans to recruit candidates 

to be trained as officers in the military administrative, supply and commis- 
sariat corps. [Text] [Paris AFRIQUE DEFENSE in French No 56, Nov 82 p 5] 
9693 


MILITARY DELEGATION IN MOROCCO--A military delegation has made a visit to 
Morocco. Headed by Colonel Touhami Machta, chief of staff of the Air Force, 
the delegation was responding to an invitation from Colonel Major Mohamed 
Kabjal, inspector general of the Royal Air Force, who had already made a 
visit to Tunisia last April. During its visit, which comes within the 
context of developing bilateral cooperation in all areas, the Tunisian 
delegation traveled to air force bases and installations. It also visited 
aeronautic industry plants and the base and school in Marrakesh. [Text] 
[Paris AFRIQUE DEFENSE in French No 56, Nov 82 p 5] 9693 
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AL-KHUMS SELF-SUFFICIENCY--Sources at the popular committee for agricultural 
reclamation and land development in al-Khums stated that [the following] 
have been completed: 12 plexiglass greenhouses, 8 pilot fruit orchards, 

35 fields for field crops, and 17 fields for vegetable crops. This is in 
the al-Khums region which is on the road to achieving self-sufficiency and 
meeting the fruit and vegetable needs of the local citizens. The sources 
also reported that the number of dairy cattle in the village has reached 
about 1200 head, producing about 4,068,049 liters of milk annually. The 
sources added that in the area of plant and forest production, 23,366 fruit 
tree seedlings of various types and 35,600 forest tree seedlings of various 
types were recently produced. [Text] [Tripoli AL-FAJR AL-JADID in Arabic 
19 Oct 82 p 3] 9605 


RABBIT AND TURKEY SELF-SUFFICIENCY--The popular general committee for 
reclamation and land development reported that the secretariat is now 
engaged in preparing the final studies pertaining to the construction of 

129 pens, each having a capacity of 6000 turkeys at a time in Tripoli, 

5 pens with a capacity of 24,000 turkeys, 3 pens in the area of al-Biyan 
al-Awwal with a capacity of 24,000 turkeys each, and a pen in the Sabha area 
with a capacity of 18,000 birds. It also deals with the construction of 
three automated slaughterhouses capable of handling 1,700 birds per hour. 
Sources at the secretariat of agricultural reclamation and land development 
stated that these studies are aimed at achieving self-sufficiency in turkey 
meat. It also deals with production at the two Wadi Jarif farms and the 
poultry raising project, which is 657 tons annually, private sector projects 
whose production amounts to about 526 tons annually and 250 tons from 
village projects. Sources at agricultural reclamation and land development 
stated that projects for raising rabbits are now in progress in most 
villages of the Jamahiriyah. They are to produce 210 tons of rabbit meat 
annually from each project. It has also been agreed to set up two farms 
with a capacity of 5000 rabbits each to provide 320 tons annually in Tripoli 
and the city of al-Biyan al-Awwal. The general secretariat of the popular 
committee for agricultural reclamation and land development has also taken 
the final steps with regard to building 22 rabbit farms in the Tripoli area, 
ten farms in the al-Biyan al-Awwal area, _and two farms in the al-Shararah 
al-Ula area at Sabha, each with a capacity of 5000 rabbits. It was also 
decided to build two automated slaughterhouses, the first in the Tripoli 
area capable of handling 1000 rabbits per hour, and the second in the al- 
Biyan al-Awwal area capable of handling 500 rabbits per hour. Each slaughter- 
house will contain cold storage facilities and a rabbit fur workshop. [Text] 
[Tripoli AL-FAJR AL-JADID in Arabic 13 Oct 82 p 4] 9605 


WADI KI'AM AGRICULTURAL PROJECT-~Sources at the Wadi Ki'am agricultural 
project stated that the study of soil, water, reclamation operations and 
roads at the project was completed, as well as construction of ten water 
tanks, a fuel station, two workshops and three work camps at the project. 
Building was completed on 341 farm residences, two model villages, 233 pens 
and 233 storehouses. The sources also reported that the project is 87 per- 
cent complete. In addition, 232 farmers have been trained in farm operations. 
The sources added that, so far, 180 students have graduated. The training 
courses are continuing in order to raise the ability of the workers at the 
project and increase productive capacity wo that the project can make a 
positive contribution in achieving self-sufficiency. [Text] [Tripoli AL- 
FAJR AL-JADID in Arabic 5 Oct 82 p 2] 9605 
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MASALLATAH AGRICULTURAL PROJECT--Sources at Masallatah agricultural project 
have stated that equipment has been provided and a detailed soil study made 
for the project, and 12 million hectares have been cultivated. Six producing 
wells have been drilled, 30 kilometers of fence put up, and 54 thousand 
trees planted as windbreaks out of a stock of 700,000 trees inteaded to be 
planted. Also, 267,000 fruit trees were planted out of a total of 308 ,000 

to be planted at the project. Twelve pumps and an engine were also installed; 
198 farms were set up; and 198 tractors, 81 trailers and 82 plows were 
distributed. In the area of rural development, 109 farmers have been trained 
since the beginning of the project. The Masallatah agricultural project is 
aimed at developing and cultivating 47,000 hectares in the form of terraces 
to fight erosion, take advantage of rainwater, and preserve the soil. The 
project is about 78 percert complete. [Text] [Tripoli AL-JAJR AL-JADID 

in Arabic 13 Oct 82 p 2] 9605 


ARMS AND EQUIPMENT DELIVERIES--The Navy has just received its sixth Combat- 
tant-II-G missile-lauching high speed patrol boat. This is the Beir Ktitat 
532 which was delivered to Libya on 29 October. As for the next ship, the 
Beir Alkuefat 542, will be delivered on 18 December. The three remaining 
ships will be delivered in February, April and June 1983. To date the Armed 
Forces have received shipment of about 10 Palmaria 155-mm self-propelling 
guns manufactured by Oto Melara (Italy) cn an order for 210 guns signed in 
1981. The fourth Wadi missile-launching corvette, the Assad Al Hudud 415 
(former Wadi Magrawa) has just been overhauled for the last time under 
warranty at the Italian CNR Naval Shipyards. It arrived in Genoa last May- 
June. The missile-launching high speed patrol boat Beir Aigandula 528 was 
received by the Navy on lu September. Built by CMN-France, this ship is 

the fifth of 10 Combattante II-G's ordered by Libya. With an in-use displace- 
ment of 311 metric tons (light displacement: 258 tons), this class measures 
49 by 7.10 by 2 meters. It is powered by 4 type MTU-MD-20-V 538-TB-91 diesel 
motors prcviding a horsepower of 18,000 to 4 snafts (4 x 4,500 horsepower). 
They enable a speed of 39 knots at a displacement of 284 tons. The weaponry 
includes an Oto Melara 76-mm gun on the bow and a 40-mm Bofors gun and 4 
Otomat missiles at the stern. The crew includes 19 officers and 8 crewmen. 
[Text] [zaris AFRIQUE DEFENSE in French No 56, Nov 82 p 6] 9693 


HADABAT AL-BUTNAN AGRICULTURAL PROJECT--Work is currently proceeding on the 
cultivation of 100,000 hectares of arable land at the Hadabat al Butnan 
project in the Tubruq area. Sources at the public administration for planning 
and monitoring in the general secretariat of the popular committee for 
agricultural reclamation and land development reported that work is pro- 
ceeding at the project to search for ground water and to set up tanks and 
wells to store the water, in addition to constructing residential units for 
the project's workers. The sources stated that. the operation to extend the 
irrigation network at the project is 53 percent complete and the greenhouses 
are 50 percent complete, while the area which has been covered with trees at 
the Hadabat al-Butnan project has reached 40 percent of the project's area. 
The sources added that the drilling of productive wells at the project is 60 


percent complete. [Text] [Tripoli AL-FAJR AL-JADID in Arabic 13 Oct 82 
p 4) 9605 
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WESTERN SAHARA 


FIFTH POLISARIO CONGRESS REPORTED 
Political Statement 
Algiers REVOLUTION AFRICAINE in French No 976, 5-11 Nov 82 pp 14-17 


[Article: "Political Declaration--Remarkable Development in All Areas") 


[Text] The Politica! Leadership of the Polisario Front 


I Members of the Executive Committee 
1. Mohamed Abdelaziz, secretary general 5. Ibrahim Ghali 
2. Bachir Mustapha Sayed | 6. Ayoub Lehbib 
3. Mohamed- Lamine Ahamed 7. Mohamed Lamine Bouhali 
4. Mahfoud Ali Beiba 
II. Members of the Political Bureau 
1. Mohamed Ali Ould El-Ouali 14. Moustapha Bouh 
2. Sid Ahamed Batal 15. Maleinine Saddik 
3. El Kenti Jewda 16. Boukhari Ahiwmed 
4. Ibrahim Hakim 17. M'Hamed Khadad 
5. Mohamed Ould E1l-Ouali 18. Moulaye Abbass 
6. Nih Lehbib 19. Senneya Ahamed Nerhba 
7. Benne Ebbaha 20. Brahim Ahamed Mahmoud 
8. Abdelkader Taleb Omar 21. Mohamed Lamine Baali 
9. Sid Ahmed Ahamed Mahamoud 22. Hammoudi Ahamed Baba 
10. El Khali Ahamed 23. El Mahjoub Brahim 
11. Mansour Omar 24. Lehreitani Lehcene 
12. Abeida Cheikh ; 25. Mohamed Salem Salek 


13. Fatimettou A)lali 





Under the motto "The Entire Homeland or Martyrdom," the Fifth General Popular 
Congress--the Congress of the Martyr Bachir Saleh--was held at the “Chahid El- 
Heddad" military base, in liberated territory, from 12 to 16 October 1982, 4 
years after the Fourth Congress and more than 9 years after the Saharan people 
unleased their armed struggle under the leadership of the Polisario Front. 


The holding of this Congress took place in a context characterized by: 
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A--An imperialist offensive from all directions, aimed at liquidating the na- 
tional-liberation movements and at making the progressive and nationalist move- 
ments fall into line, by annihilating the spirit and will of resistance among 
thepeoples who are struggling for fulfillment of their legitimate rights to 
liberty and independen:e. ; 


It is therefore not surprising that the Saharan people, their fight, and 
through it, the entire region of Northwest Africa are a target of this fierce 
offensive. This is the meaning of the direct military intervention by the 
United States in the expansionist war against our people. 


B--Gains and successes, of considerable importance, achieved by our people in 
their difficult and tireless advance toward imposing their sovereignty over the 
entire Saharan Arab Democratic Republic. These achievements mark the advanced 
stage reached by the Saharan people's fight for freedom. 


On the Military Level 


The Congress warmly hailed the great victories won by the heroic Saharan peo- 
ple's army, resulting in liberation of the major part of the Saharan Democratic 
Arab Republic. 


The degree of organization, the technical knowledge and the exceptional experi- 
ence now possessed by the ALPS [Saharan People's Liberation Army], together 
with its combativeness and its morale in the face of all tests, make it commen- 
surate with the aspirations of our people for liberty, for dignity. 


On the Popular Level 


Political--The majority of our people are organized within the Polisario Front. 
There has been a generalized and profound increase in awareness among the mass- 
es because of political organization. National unity has been consolidated by 

the upgrading and mobilization of the combative energies of our people for pro- 
secution of their struggle for national liberation and achievement of their ob- 
jectives. 


Administrative--The setting-up of a national administration that has proved its 
effectiveness in management of affairs of state and in solving the daily prob- 
lems of the citizens. This ensures broad participation by the masses in the 
elective bodies and the popular rank-and-file congresses. This is the expres- 
sion of a real and original democracy. 


Social--The Polisario Front has worked out a homogeneous and successful social 
policy. It takes concrete form in the construction of the foundations of the 
state, by means of national institutions and competent organs, capable of meet- 
ing the needs of the stage at the time. 


The Fifth General Popular Congress can only congratulate itself on the consid- 
erable progress achieved in the areas of education and health. 


A--A great increase in the number of schools at the national, regional and lo- 
cal levels, which makes it possible to accomm date a large part of the Saharan 
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children ofe school age. Furthermore, the national school system has been pro- 
vided with a ‘specific school program taught by Saharan personnel. 


B--Remarkable development in the area of health: many hospitals, dispensaries 
and preventive centers have been created; cadres and technicians have been 
trained. The general state of health has been considerably improved, despite 
limited means, thanks to a health policy based om prevention. 


The Congress noted with satisfaction the enormous efforts put out by the Poli- 
sario Front with a view to improving the standard of living of our people, un- 
der these difficult conditions, and to encourage production in the areas of ag- 
riculture, stock-raising and crafts. 


The Congress felt deep emotion about the-selfless resistance manifested by our 
masses who are under occupation, and expressed pride in their courage and the 
way they reflect the aspirations of all our people as manifested in the fire of 
action in the combat of their people. | 


On the Diplomatic Level 
A number of considerable achievements were noted; specifically, they are: 


-~-the confirmation of the existence of the Saharan people, of the legitimacy of 
the combat that they are waging, under the leadership of the Polisario Front, 
against the Moroccan forces of aggression, and the aecessity of respect for 
their unimpeachable right to national independence in conformity with the de- 
cisions of the international organizations, the United Nations in particular; 


--the growing number of countries throughout the world that recognize the Sa- 
haran Democratic Arab Republic and the broadening of the area of solidarity and 
international sympathies with our people's struggle. This has been strength- 
ened and confirmed by the peace agreement made between the Saharan Democratic 


Arab Republic and the Islamic Republic of Mauritania, which was a signatory of 
the evil "Madrid Agreement." 


ry 
The great stitcess constituted by the admission of the Saharan Democratic Arab 
Republic to,ythe OAU marked the failure of the Moroccan expansionist policy and 
closed the foor on the parodies of a solution that it was desired to impose on 
our people. 


On the other hand, the situation experienced by the Moroccan expansionist re- 
gime has constantly deteriorated in these last 4 years. This is evidenced by: 
the sharp military defeats suffered by the moroccan forces of aggression--de- 
feats that profoundly weakened the morale of those troops--reduction of their 
presence over the major part of the national territory, and the failure of the 
military plans worked out by French imperialism. It is also evidenced by the 
deterioration of the economic, sccial and political situation in Morocco re~ .. 
sulting from the effects of the war of aggression. This is aggravating the do- 
mestic crisis and demonstrates that the Moroccan people do not recognize them- 
selves in this war and that it is the king's war. 





The popular uprisings and bloody riots that occurred in Morocco in mid-June, 
together with the regional and international isolation in which the Moroccan 
regime is struggling, are the confirmation of this. 


Today the Saharan people are a military and political force that inevitably has 
to be reckoned with in order to put an end to the war and to find for them, 
through negotiation, which is the best way, a just, peaceful and definitive so- 
lution, on the basis of respect for our people's inalianable right to indepen- 
dence and national sovereignty. Nevertheless, Morocco, by its intransigence, 
has closed the door on the peaceful solution proposed by the Polisario Front 
and the Saharan government and ratified by the international organizations. 


In view of the disastrous domestic situation in Morocco, despite the multiform 
support furnished to it at the time by the French government, persistence in 
this intransigent attitude and the decision in favor of military escalation 
would not have been possible without recourse to an imperialist force that is 
taking the war against our people in charge. 


This is what has been demonstrated by events with the failure of the Franco-Mo- 
roccan plah at Ouarkziz and by the defensive position to which the Moroccan 
army has been confined since then. 


In an initial phase, it was the retrenchment of the Moroccan army's troops in a 
limited section of our territory thanks to American supervision and materiel, 
and foreign financial injections and investments, that bolstered the Moroccan 
economy in its crisis. In addition to experts, the United States undertook the 
supplying of a panoply of armaments and airplanes to Morocco. At that precise 
moment, the king of Morocco made a show of accepting the principle of peaceful 
solution, brandishing in the OAU the slogan of "referendum." 


On that occasion, the Polisario Front constantly declared that any referendum 
operation in the Western Sahara could be possible only after withdrawal of the 
occupation forces and negotiations between the two parties in conflict--that 
is, Morocco and the Polisario Front. But rejection of this principle by the 


king of Morocco prevents any progress in the search for a peaceful solution on 
this basis. 


Worse, the king of Morocco is trying to extend and legitimize the occasion of 
our country [as published]. This is thus a simple maneuver to gain time and 
prepare the conditions for direct American military intervention, confirmed and 
materialized by the American-Moroccan strategic agreement and by the creation 
of a joint military general staff under cover of the joint commission, in order 
to conduct the war against our people. 


The Rabat regime is thus transforming Moroccan territory into American military 
bases directed against the stability and security of the region. 


The United States means to make Morocco a new Iran of the shah and to protect 
the regime of Hassan II by blood, bombs and internationalization of the con- 


flict. The misery, suffering and colonization of the Moroccan people by these 
military bases directed against the peoples of the regionare the cost of it. 
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This also constitutes a precedent for violation of the borders inherited from 
the colonial era, opening up the way to recolonization of the continent. 


a et nn yin ee ey ge ant ctinite at 


Under the pressure from the banking circles, known for their accomodating atti- 
tude toward kings and shahs, the United States has thus made its choice in 
favor of Hassan II, to the detriment of the peoples of the region. 


The massacres of the Lebanese and Palestinian peoples, and the American-Moroc- 
can plots subsequently hatched, thus constituting the political side of the 
Middle East extermination plan, therefore disclose the role assigned to Morocco 
by the United States. 


Objectives of Revolutior 
Algiers REVOLUTION AFRICAINE in French No 976, 5-11 Nov 82 pp 21-22, 24-27 


| [Article: "Program of General National Action--Achieving the Objectives of the 
} Revolution") | 


[Text] Under the motto "The Entire Homeland or Martyrdom," the Fifth General 
| Popular Congress--the Congress of the Martyr Bachir Saleh--was held in condi- 
| tions decisive for the history of the Saharan people, charaeterized by the open 
| intervention of the United States alongside the invaders of our homeland. This 
imposes on us a general mobilization and total commitment in order to cope with 
this decisiive phase in the war of national liberation. 


After 7 years of heroic popular armed struggle against the expansionist regime 
of Morocco, supported by imperialism, the Saharan people, under the leadership 
of the Polisario Front, have been able to liberate the major part of the na- 
tional territery, to inflict defeat on the invading Moroccan troops, whose 
presence has been reduced encrmously, and to build the social institutions as 
well as the foundations of the Saharan Democratic Arab Republic (SDAR)--and 
this at the time when its young state (the SDAR) is taking its place in the in- 
: ternational arena and is steadily advancing, by sure steps, down the road to- 
ward full achievement of its national sovereignty. 


The struggle of our people is going through a decisive stage today, marked by a 
coordinated and total imperialist offensive aimed at impairing the liberation 
and independence of the homeland. 


In order to respond to this new situation in a concrete manner, the Congress, 
aware of the demands of the current phase, considers it indispensable, in the 
light of the program of action issuing from the Fourth General Popular Con- 
gress, the Congress of the Martyr Sidi Haidoug, to work out a new national .pro- 
gram of action as an expression of our people's unshakable determination to 
continue their fight for freedom with the aim of achieving total independence 
and giving concrete expression to the Congress’ motto, "The Entire Homeland or 
Martyrdom." : 





On the Political-Organizational Level 


1) Working for deepening of political awareness and consolidation of organiza- 
tion of the masses. 
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2) Continual mobilization of all of the people of the Saharan Democratic Arab 
Republic with a view to fulfillment of the requirements for achievement of na- 
tional soveriengty, evacuation of the troops of aggression and the return of 
our people to their homeland, recovering their dignity and their national unity 


in the fight for liberty and total independence. 


3) Broadening the base of the participation by the masses in management of the 
affairs of the state within the framework of the elected popular institutions 
and in conformity with fulfillment of the specific tasks of the stage in pro- 
gress, creating specialized and competent frameworks among these masses, cap- 
able of entirely fulfilling the state's prerogatives. | 


4) Central oversight and follow-up of the political organization's apparatus in 
order to enable it to play its vanguard role in leadership and orientation of 
the popular masses in order to win the war for national liberation. Devotion 
to the noble values of our people in order to establish the national personal- 
ity firmly at the cadre level, so as to create a revolutionary example. 


6) [as published] Generalizing politicization and rooting it deeply within the 
mass organizations in order for them to play their role fully among women, 
students and workers, internally and externally. 


7) Working for generalization of the popular militia and the raising of its 
military and heroic level, for it constitutes a reserve for our armed forces. 


8) Working out a general and homogeneous program for raising the level of the 
cadres of the political organization and strengthening their political, organi- 
zational and cultural capabilities. 


9) Selection and advancement of cadres in accordance with the criteria of mili- 
tancy. 


10) Working for the review 20 MAY, the central organ of the Polisario Front, to 
play its role as a cultural and intellectual bond between the militants and the 
people as a whole. ss 


11) Working for generalization of the political organization in all sectors of 
the state, especially in the national institutions, and achieving concrete ex- 
pression of the motto "People under Arms." Since our people's fundamental task 


is to win the war, the objective of political activity is general mobilization 
and the moral and material strengthening of the instrument of war. 


12) Linking the masses in the occupied zones and elsewhere with the advance of 
our people, through the intermediary of the political organization. 


On the Administrative Level 
1) Completing the planning of the administration (codes, measures, laws), to 


serve as a basis for the model of administration in the Saharan Democratic Arab 
Republic. 











; 


2) Developing the popular councils and committees issuing from the rank-and- 
file popular congresses as essential means for management and execution. 


¢ 
On the Social Level 
Education 


1) Generalizing education--obligatory and free--for all children of school age, 
and increasing the number of schools and teachers and furnishing the necessary 


equipment. 


2) Necessity of training and constant retraining of cadres (teachers, profes- 
sors, activators), working toward improvement of their level of professional 
competence .and deepening of their level of awareness. 


3) Working constantly for advancement of women in education and for elevation 
of their intellectual and pedagogical level, with a view to meeting the needs 
of primary education and creating sufficient reserves. 


4) Creating a propitious climate within the educational institutions so as to 
ensure the moral and sccial education of children. 


5) Setting up a library system capable of meeting the constantly growing needs 
in the area of general culture. 


aa 


6) Working to ensure quantitative and qualitative sufficiency of teachers in 
primary and middle education, and solving the problem of secondary and univer- 
sity education. 


7) Orienting the students in higher education and training the middle-level 
cadres on the basis of the priorities of the national needs. 


8) Periodic and continual revision of the educational program and constant re- 
adaptation of it to the evolution of education in the Saharan Democratic Arab 
Republic. 


9) Orienting the family--the child's first school--to ensure complementarity 
between the child and school. 


10) Deepening the experience of the regional schools. 

11) Intensifying the literacy campaigns to encompass the people as a whole. 

B) [as published] Education (Child-Rearing) 

1) Training cadres capable of carrying out their task in an aware and complete 
manner and possessing better knowledge of child psychology and the stages of 
growth, as well as the requirements of each stage as regards competence in the 


area of cultural stimulation and training. 


2) Oversight, follow-up and advancement of women activators on the cultural and 
political levels by means of periodic training and refresher-training courses. 





3) Bringing together the necessary instruments--construction and equipment--for 
ensuring execution of the program. 


4) Developing the Koranic schools and raising their level, because of the fact 
that they constitute the phase preparatory to formal schooling. 


On the Level of Health 
a) Prevention 


1) To take basic measures for prevention, in all its forms, as the best means 
for combating sickness, and assigning it the highest importance at all levels. 


2) Care of the mother, the infant and the preschool child. 


3) Working to raise the cicizen': level of health education, through the popu- 
lar committees, the specialized centers and the national conferences. Working 
out an orientatior program for this purpose. 


b) Health Care 


1) Raticaal exploitation of the health means available for solving all the 
prebiems, using the factors of work and upgrading of what has been done. 


2) Working to raise the level of the hospitals on the regional and national 
levels in order for them to be capable of fulfilling their task effectively, 
both in the area of medical care and in that of prevention. 


3) Improving the level of the local dispensaries in order for them to be able 
to carry out their task well. 


c) Training 


Working for the training in greater depth of the higher-level and middle-level 
specialist health personnel, in order for them to be able to carry out their 
role entirely. 


d) Equipment 


Working for the necessary health equipment and medications in collaboration 
with the Saharan Red Crescent. 


On the Legal Level 


1) Unifying the law and decreeing a legal procedure on the basis of all of the 
problems posed and taking into account the stage that our people are going 
through. 


2) All the orientations, legal programs and orders should have a common aim: 
the demographic growth of the people and their unity for liberation of the 
homeland and fulfillment of the sovereignty of the SDAR. 


41 

















3) Justice should play its role as mobilizer for Al-Jihad (holy war) and for 
orientation in order to preserve the values and patrimony of our people. 


On the Economic Level 
a) Nutrition 


1) Working to promote social activities for fulfilling the necessary require- 
ments of the people on the basis of the principle of self-sufficiency with a 
view to giving concrete form to the people's own strength and imposing national 
independence. 


2) Constantly raising the nutritional level, quantitatively and qualitatively. 
b) The Production Units 


1) Agriculture: encouraging and organizing regional initiative and deepening 
the experience of the liberated territories in particular. 


--Exploiting the knowledge of the specialists and all the means available in 
this area. 


--Centralizing the efforts and organizing the units. 


2) Stock-Raising: Working for development of stock-raising so as to provide for 
feeding the entire population. 


3) Crafts: Creating a national central exchange in charge of this area. 


--Producing on the basis of local materials and using things left by the war as 
raw material. 


On the Military Level 


1) Multiplying the efforts to build a popular army capable of successfully wag- 
ing modern warfare in order to preserve the dignity of our people eternally. 


2) Raising the level of the army general staffs and training the specialist 
cadres in this domain, capable of responding effectively to the requirements of 
warfare. 


3) Training and constant refresher training of the specialists in all military 
fields. 


4) Achieving deeper awareness, taking into account the nature of modern warfare 
and its requirements on the moral, material and organizational levels. Contin- 
uing and developing the efforts in cultural training so as to create the men- 
tality of the revolutionary fighter, disciplined, aware and capable of liberat- 
ing the still-occupied territories of the SDAR. 


5) Forming the national cadre, courageous and capable in the area of analysis 
and planning on the general level. 








6) Taking in charge the health sector of the ALPS and training the specialist 
cadres in this field. 


On the Diplomatic Level 


1) Strengthenine the bonds of the Popular Revolution in the SDAR with its na- 
tural and historic allies within the Arab nation, in Africa and throughout the 
world. . 


2) Consolidating the progressive frort of the Saharan, Algerian and Libyan re- 
volutions as the first fundamental step in giving concrete form to the alliance 
among the peoples of the Maghreb and as an edifying example for the Arab and 
African peoples. 


3) Working for the SDAR to occupy its natural place within the international 
and regional organizations as a sovereign state that respects the customs, 
principles and foundations of international and regional relations and organi- 
zations. Obtaining more recognitions, broadening the base of the alliance, of 
the SDAR's solidarity and cooperation with other countries on the basis of com- 
mon interest, mutual respect and respect for the international principles, 
charters and customs. 


4) Deepening the SDAR's gains in Africa and working toward new gains in the 
United Nations and at the level of the movement of nonaligned countries in or- 
der for our state to occupy its natural place among nations. 


5) Thwarting all maneuvers and plans aimed at injuring our national indepen- 
dence throughout all the territory of the SDAR, in accordance with the motto of 
the Fifth General Popular Congress, "The Entire Homeland or Martyrdom." 


6) Extending and deepening our relations with the largest number of countries 
in the world so as to broaden the field of solidarity with and support for the 
cause of our people. 


7) Working pointedly to clarify our people's cause in the Arab nation. 


8) Strengthening the bonds with the liberation movements, the parties and the 
mass organizations, national and continental. 


9) Working to broaden the field of solidarity through multiplication of friend- 
ship associations and support committees. Intensifying the contacts with the 
humanitarian organizations in:order to develop their support on the levels of 
material aid and information. 


On the Level of Information 
Consolidating the information apparatus in order to develop explanation of our 


people's cause and to encourage the cultural production that expresses the his- 
tory, the original patrimony and the contemporary combat of our people. 
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Charter of SDAR 
Algiers REVOLUTION AFRICAINE in French No 976, 5-11 Nov 82 pp 28-29 


[Article: "Constitution of the Saharan Democratic Arab Republic--Living with 
Freedom and Dignity"] 


[Text] The Saharan Democratic Arab Republic is the fruit of the heroic and 
historic struggle of the Saharan people for the safeguarding of their national 
independence and their territorial integrity; it is the concrete expression of 
their will to live in freedom and dignity, in accordance with the decisions of 
the international bodies that recognize their inalienable right to self-deter- 
mination and independence, and whose charters the SDAR is committed to respect- 
ing. \ 


The Saharan people are an Arab, African and Moslem people, and they opt for the 
policy of nonalignment, the struggle for the unity of the peoples of the Arab 
nation, of the African continent, and with full conviction in favor of the mil- 
itant solidarity of the peoples of the world to impose a just and equitable 
world order that contributes to the building of a humanity in which justice 
reigns and whose nations are linked by relations of equality and mutual re- 


spect. 
Chapter 1--Fundamental Principles 


Article 1: Sgguia El Hamra and Rio de Oro, in its historic borders, is a Demo- 
cratic Arab Republic. The republican political system is committed to respect- 
ing the unionist program opened. : : 


Article 2: The SDAR is a part of the Arab nation, of the African family and of 
the community of peoples of the Third World. 


Article 3: Islam is the state religion and the source of the laws. The Arabic 
language is the national and official language. 


Article 4: The search for unity of the peoples of the Arab Maghreb constitues 

a waypoint toward Arab and African unity; defense of the homeland and of liber- 
ty is a sacred duty; the achievement of socialism and the application of social 
justice are one of the objectives of the state. 


Article 5: The family, the basis of society, is founded on morality and reli- 
gion. 


Article 6: All citizens are equal before the law, and they have the same 
rights and duties. 


Article 7: Freedom of expression is guaranteed within the limite of the law 
and the interests of the people. Education and health and social protection 
are rights guaranteed to all citizens. 


Article 8: The national property belongs to the people, and private ownership 
is guaranteed so long as it does not involve exploitation. 











Article 9: The payment of imposts and taxes is a duty defined by law. 
Article 10: The right of political asylum is guaranteed. 


Article 11: The national flag and the device of the state are defined by a 
law. 


Chapter II--Governmental System: 


A--Council of Command of the Revolution 

Article 12: The Council of Conmand of the Revolution is the supreme organ of 

the executive power of the SDAR and it has competence over the affairs of sov- 
ereignty and of legislation. It establishes the general policy of the state. 


Article 13: The secretary general of the Polisario Front is the chief of 
state. 


Article 14: The Council of Command of the Revolution designates the govern- 
ment, which is composed of ministers and secretaries general of the ministries. 


Article 15: The Council of Command of the Revolution declares war and con- 
cludes international agreements and treaties, which are signed by the chief of 
state. 


Article 16: The chief of state names the political representatives and ambas- 
sadors and accredits the foreign political representatives and ambassadors. 


B--The Government 


Article 17: It is composed of a prime minister, ministers, and secretaries 
general of the ministries. 


Article 18: The government oversees the execution of the programs worked out 
by the rank-and-file popular congresses and the popular committees under the 
supervision of the chief of state. ; 

Article 19: It passes the general budget. 

Article 20: The Saharan People's Liberation Army is at the service of the peo- 
ple. It ensures defense of the unity and territorial integrity of the homeland 
and participates in the economic and social life of the country. Its organiza- 
tion is fixed by a law. 

Chapter III-~The Legislative Power 

Article 21: The Saharan National Council is a legislative and advisory power. 


Article 22: It ratifies conventions. 


Article 23: It decides on its internal regulations. 

















Article 24: The members of the Executive Committee of the government may at- 
tend the sessions of the National Council, but without the right to vote. 


Article 25: It holds periodic meetings. 


Article 26: It holds extraordinary meetings at the request of the chief of 
state or at the request of two-thirds of its members. 


Chapter IV--The Judicial Power 

Article 27: Justice is based on the principle of separation of powers. The 
judge is required to render justice. The judgments are rendered and executed 
in the name of the people. 


A--Judicial Council 


Article 28: It is composed of presiding judges of the courts and is presided 
over by the minister of justice. 


Article 29: He appoints the judges and recalls them after consultation with 
experts. 


Article 30: He establishes its internal regulations. 


Article 31: He proposes the laws for organization of the courts and their com- 
petencies to the government. 


B--The Courts 


Article 32: The courts are composed of primary courts, & Court of Appeal and a 
Supreme Court ef the People. 


Article 33: The Court of State Security is a special court. Its members are 


designated by the Council of Command of the Revolution, and its competencies 
are fixed by a law. 


Chapter V--Temporary General Provisions 

Article 34: The name of the People's Liberation Army shall remain in force un~ 
til recovery by the Saharan Arab people of their sovereignty over their entire 
homeland. 

Article 35: The Executive Committee of the Polisario Front shall fulfill the 


functions of the Council of Command of the Revolution until the holding of the 
first general popular congress, after the recovery of sovereignty. 


11267 
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ISRAEL 


WEST BANK WAQF FUNDS SAID USED FOR POLITICAL PURPOSES 
Tel Aviv HA'ARETZ in Hebrew 20 Oct 82 pp 9, 10 


[Article by Tzvi Barel: “The Jordanian Institution and the West Bank, Part IL: 
Holy Funds"] | 


[Text] It seemed reasonable to assume that the decision of the Rabat confer- 
ence would have dealt a death blow to the ties between Jordan and the West 
Bank. The decision of 1974 determined that the £~LO was the only representa- 
tive of the Palestinian people. Four years later, however, at the Baghdad 
Conference, a new resolution was accepted which ties, and in effect, handcuffs 
Jordan to the PLO. The actual outcome of that conference was the esteblish- 
ment of the joint Jordanian-PLO committee which controlled the flow of funds 
intended to support the "strong stand" against the conqueror in the territories, 
but actually was directed at political acquisitions for the good of the PLO 
under Jordanian supervision. 


This committee brought turmoil to Jordan. The need to consult with and get 
PLO permission for every dinar designated for the West Bank shut down all the 
independent political activity Jordan had enjoyed until 1978. The PLO demanded 
things and Jordan had no choice but io go along even though, at times, it 

did not agree with the objectives for which the money was sent. 


Tne Hashemite kingdom, however, soon found a way to circumvent this and save 
the central pillars of Jordanian policy and prevent the decline of those 
elements likely to support Jordan's political approach on the West Bank. 


"Money, money and more money"---this is the pivot around which one of the 

most powerful institutions in East Jerusalem and the West Bank turns-—-the 

Waqf group--which is said to deal with everything connected with matters of 
Moslem religious endowments in rhese territories. Mystery surrounds this 
institution and its Moslem high council which represents the highest political/ 
relig! .us body on the West Bank and allows participating members to be active 
in ways whose connection to religion is, at times, purely accidental. 


The Waqf group and the Waqf council number nine members, among them personages 
like Anwar Nusaybah, Ibrahim al-Tawil (ex-mayor of Al-Bira), Dr ‘Abd-al-Nabi 
from Hebron (who was a favorite of his Moslem brothers), and Ibrahim Dakak (a 
member of the committee for national direction which was disbanded), whose 
connectien to religion goes via the political education they received more 
than via a book of prayers. 
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According to Jordanian law, these groups are said to deal with and be con- 
cerned about Moslem assets, to increase them as much as possible, and to 
encourage the religious consciousness among the residents. For this purpose, 
seven subdivisions have been established. These have been set up to deal with 
the huge assets which come to 1,500,000 dunams of land, hundreds of busine8seS, 
dozens of residences, and a work staff responsible for about 100 mosques. 


Naturally, the financial division of Waqf is considered to be very important. 
This department is the oil that moves the wheels of this powerful machine 
which resides in an ancient building on the Temple Mount and from which 
tentacles reach out across all the cities and towns of the West Bank. To the 
visitor of the site of the Waqf council, it appears as if the Temple Mount is 
always celebrating one of the holidays. Villagers from Samaria ask for funds 
to build a new mosque. A man from Bethlehem wants to set aside a piece of 
land for the public good. A group of youths wants to express its opposition 
to the content of a sermon made by the preacher on Friday. Messengers sent 
from one office to another carry papers and forms which contain requests for 
the appointment of teachers, muezzins, preachers or caretakers. A printer 
brings the cover of a new Waqf magazine called "Thanks to Islam" for approval. 
Visitors and the curious, friends and relatives of those holding positions 
there fill the halls of the neglected building, and telephones never stop 
ringing and cutting off conversations between people with concerns and clerks. 


All of this activity means money. An additional preacher means an additional 
salary, a new mosque involves a budget of hundreds or thousands of dinars, 
everything according to location, importance and the closeness of those 
requesting to the pot. Such a mosque calls for a new service as well, a 
gatekeeper, janitor, muezzin, a preacher and, sometimes, we are speaking of 

a staff of 10 people who eat what they get from the Waqf division. 


The support of hundreds of families is dependent on the stores belonging to 
Waqf and these are rented on a yearly basis or for many years, Although the 
rent paid to Waqf is low compared to what private contractors would be paid, 
because of the density of businesses and factories, you can imagine what kind 
of income Waqf derives as owners, and this is quite apart from the dozens 

of apartment buildings in which hundreds of families live who are almost 
completely dependent on Waqf so that without the inexpensive housing they get, 
they would be without a roof over their heads. 


According to the director of the Waqf organization, Mr Hasan Takhabuv, annual 
income is about 300,000 dinars (about 24 million shekels), but some in that 
same organization say that income from assets approaches a million dinars. 

And this does not include the regular budget which the government of Jordan 
pays through the Waqf Ministry and which approaches 2 million dinars annually. 
This budget is designated for paying the salaries of about 1,500 workers and 
for the ongoing maintenance of the mosques and educational institutions 

which belong to Waqf for construction and expansion. 


"We always find ourselves with a budget deficit," says Mr Hassan Takhabuv whose 
brother is director of Waqf in Hebron and whose nephew is in charge of the 
lands division, "but the Jordanian Government takes good care of us and makes 
up the difference." That deficit does not necessarily come from the Jordanian 
Government's pocket since the Arab states contribute heavily to the Waqf 
division, although it is transferred entirely through the Jordanian Ministry. 
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The Supreme Islamic Council stands above the Waqf council and presents the 
political face of religion. Its statutory base was established in 1951 when 
Jordan cancelled mandatory rule on the basis of which the council was estab- 
lished in 1921. Jordan worried then about the granting of separate powers 

to a religious institution with influence on the West Bank and in East 
Jerusalem. In place of ‘the council, a "council of scholars" was established 
all of whose members were chosen by the Jordanian Government. They had no 
independent decisionmaking power without the approval of the government. After 
the Six Days War, the members of the Islamic Council decided to establish the 
council anew. Their argument was that the West Bank was now a new entity, 
separate from Jordan and thus requiring the creation of a supreme religious 
body to deal exclusively with matters concerning the West Bank. 


The council never recognized Israel nor does Israel recognize it, but in 
order to conduct orderly religious daily life, unofficial practices were 
established over time which could be easily destroyed if one side: or the 

other became excessively stubborn. Thirty-five council members, Shaykh Sa'd 
al-Din al-'Ilmi at their head, represent the omnipotent body on the subject 

of religious politics on the West Bank and in East Jerusalem. They are respon- 
sible for appointing the shari'a judges, for calling the courts into session, 
for appointing the heads of departments, for distribution of funds coming 

from Jordan and for the management of communications with international groups 
about everything connected with Israeli activity in the territories. To a 
large extent, they also represent a staff of responses intended to give an 
institutional coloring to the state of mind on the West Bank. The Supreme 
Islamic Council sent hundreds of memos, telegrams and letters to embassies, 
heads of state and institutions in reaction to the excavations at the Temple 
Mount, the expropriation of lands, destruction of houses, unorganized prayers 
by Jews in the Cave of Makhpelah in Hebron and break-ins of members of nation- 
alist groups to the Temple Mount. 


Press conferences, which the council used to hold and still holds, serve as 

a platform for the airing of political views which are not necessarily connect- 
ed with religion such as the condemnation of village associations and the 
expression of support for the PLO as happened after the Temple Mount incidents 
in April of this year. More than anything else, however, the Moslem Council 
represents a kind of pipeline for the flow of funds from Jordan and Arab 
countries to the West Bank. Although the council, which is not legally recog- 
nized by the Jordanian Government, does not have its own budget, in fact the 
Jordanian Government see it as the pillar on which it can base its policy, 
and, especially, can create appropriate ties with the right people in order 

to maintain the political connection between the two banks. 


These ties, intended to produce a favorable public opinion and an administra- 
tive base which will serve the Jordanian Government if it controls the West 
Bank someday again, are bought with bribes which are not listed in the account- 
ing books of the Waqf organization or the Moslem Council. Thus, for example, 
security forces recently confiscated a contract signed by the Jordanian 
Government and Mr Anwar Nusaybah, a member of the council, for the establish- 
ment of a religious school. The amount noted came to more than 5 million 
dollars. 
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This is a bit high for a school. Recently, there has been a flow of mukhtars 
(village headmen) to Jordan, and rumors have it that Jordan has stated once 
again to give budgets to village councils, something which was stopped when 

it was decided that every sum of money designated for aid to the West Bank 
would first have to be approved by a joint committee for Jordan and the PLO. 
In this way, the Waqf and the Moslem Council was seen as having decisive 
importance, since they allowed Jordan to transfer huge amounts of money to 

the West Bank via the joint committee and to create thus a direct and powerful 
link with those groups which Jordan wanted to honor or might want to extract 

a political debt when the time came. 
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ISRAEL 


ARABS SAID PURCHASING LAND IN COUNTRY 
Tel Aviv YOMAN HASHAVU'A in Hebrew No 29, 29 Oct 82 p 12 


[Article by Adad Kaysari: "MK Ra'anan Na'im: It is Suspected That Rich 
Arab States are Financing the Organized Purchase of Land in Israel"] 


[Text] Is the great fear that existed in Israel for years that Arab countries 
would decide to acquire property in Israel now coming to pass? 


The one who sounded the alarm on this subject last week was MK Ra'anan Na'im 
(Alignment) who called on the government to prevent this from happening. 


"Tt is very unsettling,” says MK Na'im, "to be shown that in various places 

in the Galilee like Upper Nazareth and Karmiel, Arabs are acquiring lands, 
property and businesses from Jewish residents. It is as though things were 
topsy turvy and there is an Ishmael National Fund which is starting to acquire 
systematically, just as once the Jewish National Fund did, land and property 
from Jews." : . 


MK Na'im warns that this process is growing stronger. "We are a democratic 
state," the speaker explains, "and there is nothing wrong with an Arab from 
Nazareth acquiring property next to a Jew, but my fear is that what is happen- 
ing here is an organized acquisition of land on the part of Arabs behind 

whom stand wealthy Arab countries like Kuwait and even the PL Sa 


[Question] What is your fear about this organized acquisition based on? 


[MK Na'im] In my opinion, we are talking about an undercover Arab national 
fund, and I base this belief on the fact that some of the Arabs buying 
property do not have the financial means to be making such large purchases. 
It is unlikely that they are able to do this on their own, and I would guess 
that someone is behind them. I received this information from people who are 
active in the Galilee council who keep their eyes on the region. The 
situation is very serious, in my opinion, because it is a matter of massive 
financial support. 


[Question] What, in your opinion, should the government do to prevent this 
from happening? 
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[MK Na'imj] In my mind, this is a national issue which the government of 
Israel must respond to immediately. 1 am considered to be one of the hawks 
in the Alignment, and my positive attitude toward Judea and Samaria is well 
known. Yet I argue now that the Galilee, about half of whose population is 
Arab, should be given preferential treatment equal to that given to Judea and 
Samaria. The situation calls for the government to act in two directions. 
The first involves encouraging settlement of the Galilee by heiping young 
couples and new immigrants to settle there. Northern development towns, 
especially, should be helped, and there should be encouragement for the 
development of industries with lots of know how. 


The second involves creating a legal obstacle which will prevent the acquisition 
of land from Jews by Arabs suspected of being financed by Arab nations or 

by the PLO. Even outside Israel, in Europe and in America, a clear goal on 

the part of Arab oil barons-Saudi Arabia, Kuwait and the Gulf region is 
unfolding--to acquire assets on a large scale. Ownership of property confers 
also political influence. I know that in some states, people are already 

aware of this objective, and legal steps have been taken to reduce the Arab 
spread. There is no reason for us not to do the same. 


9348 
CSO: 4423/33 











ISRAEL 


LIVING STANDARD OF ARAB SECTOR SAID IMPROVED 
Tel Aviv HA'ARETZ in Hebrew 18 Oct 82 pp 7, 8 
[Article by ‘Atallah Mansur: "The Segregation of the Israeli Arabs" ] 


[Text] Since the establishment of the State of Israel, widespread changes 
have taken place in the condition of the Arab population in Israel. At 

first, most of the Arabs were peasants who lived in small backward villages 
most of whose older population was illiterate. In a population census conduct- 
ed in 1961, 49.5 percent of the Arab population (over 14 years of age) was 
found to have no schooling, and, undoubtedly, the situation in the early ‘60s 
was an improvement over the situation in 1949. In the 1972 census, the per- 
centage of illiterate Arabs dropped to 24.4, and from then on further progress 
probably took place. In the area of post-elementary and university education, 
also, impressive changes took place. Instead of dozens of high school 
students in the '50s, today tens of thousands arestudying in high schools 

and about 4,000 are studying in institutions of higher learning. 


In terms of standard of living, there is also a noticeable change for the 
better. Small dilapidated villages have become large densely populated towns. 
The winding alleys which used to stink of sewage are now crowded with lawyers' 
offices, clinics and business centers. Local councils organize market days 
for villages in their jurisdiction, and labor and industry centers have risen 
quickly since the villages have gotten electricity. Urbanization and moderni- 
zation in the Arab settlements is no longer a matter of wishful thinking but 
has become a reality which in many cases is accompanied by "diseases" typical 
of urban society when it is liberated from the traditional framework of the 
village. . Crime has increased, but the middle class is growing along with 
professionals, construction contractors, businessmen and owners of advanced 
agricultural farms. 


Against this background it is easy to understand the flourishing of the 
"Progressive Movenent--Nazareth." The nucleus of the party is an educated 
group in their 40s, men of academic training and a history of cooperation 
with RAKAH in the "Nazareth Democratic Front," a group established before 
HADASH and not at the instigation of RAKAH workers. The initiative for the 
establishment of the Nazareth Democratic Front came from the organization of 
academicians in Nazareth, a pressure group which had tried in the early '70s 
to gain standing and influence over the youth of the city. The former mayor, 


53 





Mr Sif al-Din Zo'ari, was insulted by the forcefulness of the attempt of the 
group to pressure him into assuring pure drinking water for Nazareth (incident- 
ally, the problem is still unsolved. Residents still drink from an open well.) 
The reaction of the Nazareth academicians was to set up a "front" for Nazareth, 
and the Communists jumped on the bandwagon, aided by the academicians, and 
captured the town. Since then, a black cat has crossed the path between the 
non-partisan academicians and RAKAH, and they accuse the Mayor Tawfiq Ziad of 
almost the same things that they accused his predecessor of: preferential 
treatment of party members, using the town for the needs of friends and the 
party, and shunting aside vital issues in favor of personal matters. 


An Encouraging Experience 


The "Nazareth Democratic Front," or, a8 it is presently called, the “"Progres- 
give Movement--Nazareth" decided this time to function independently and has 
begun to see results. During the past year, the movement has succeeded in 
recruiting hundreds of members, organizing then, selecting institutions, rent~ 
ing an office, publishing pamphlets on several occasions, organizing a fund- 
raising’ campaign among its supporters (to give assistance to those injured 

in clashes with the police) and collecting a sum of money close to that 
collected by the municipality and the RAKAH apparatus (the movement collected 
120,000 shekels and the municipality 150,000 shekels). In contrast to the 
municipality and the RAKAH organization, the progressive movement released 

a public statement which included criticism not only of (illegible) of the 
police in the city but also criticized the irresponsible actions perpetrated 
by demonstrators such as attacks on buses and on passersby who were totally 
unconnected to the events. "Such irresponsible actions damage the reputation 
of Nazareth," their manifesto declared. 


The group members are not prepared to outline their plans for the future in 
detail, and they express the hope that their success in Nazareth will encour- 
age similar groups in other Arab settlements, and that eventually these groups 
will join together into a single Arab party which will operate tactically 

as Agudat Israel does, namely, by supporting anyone who works for the advance- 
ment of the Arab sector. Members of the group who, until a year or two ago, 
functioned within the framework of the "Nazareth Democratic Front" with RAKAH, 
still use revolutionary rhetoric and they still say that they will "struggle" 
and "fight," but they end each discussion by stating that for then “the 
emphasis is on local issues. This is the main difference between us and RAKAH. 
We do not intend to devote much energy to external issues, and we will not 
listen to things which come from outside Israel." 


"Of course we support the right of the Palestinian people to live in peace 
alongside Israei, not in its place," says Dr Rashid Salim, one of the founders 
of the group. It is the right of the Palestinian people to determine their 
future. It is not up te anyone--nor to us--to determine how they put this 
into effect in an independent state or by joining with another state. We 

are justified in asking that the realization of this right be carried out 

with consideration for the State of Israel in a peaceful way that allows for 
coexistence." 








The chances of success for the group depend on many factors. The most reason- 
able possibility in the works would be tc gain representation on the Nazareth 
town council to be chosen in a year. Its main opponents, RAKAH and Alignment, 
will fight it, but, in the final analysis, Alignment is still viewed by the 
Arab sector as the part of the government even though it does not have the 
reins of government. It rules in the Federation, in the workers’ councils, 

in the workers' committees and in the settlement movements. On the other hand, 
neither Alignment nor RAKAH has filled the needs of the Arab public, and a 
study of "pressure" conducted in April of this year demonstrates, among other 
things, that 60 percent of Israeli Arabs support the establishment of an 

Arab party. If such a party were to be established, it would take away from 
the strength of Alignment and RAKAH equally. A previous study by Dr Sami 
Samukha from Haifa University showed similar results. 


Indifference 


It is reasonable to assume that the establishment of an Arab party will not be 
an easy process. The fact that among those active in organizing in Nazareth 
are some who in the past were involved in the Nasserist movement, "al-Arad," 
will serve as a convenient excuse for the government to restrict the organiz- 
ing (even though "al-Arad" was dispersed and declared illegal by the defense 
minister more than a dozen years ago). Such a move would help the two 
parties to continue to fight over the Arab voters, but it would also reduce 
the percentage of Arabs going to the polls. 


The civic indifference of the Israeli Arab is continually on the rise. In the 
elections for the third Knesset (1955), more than 90 percent of registered 
Arab voters voted. Since then, in a consistent manner, the percent of those 
exercising their voting rights has dropped to the point that, in the elections 
last year, only 68 percent of registered voters voted (in several villages, 
among them G'oth, the village of the MAPAM candidate MK Muhammed Watad, no 
more than 60 percent of the voters voted). Compare this to the active involve- 
ment demonstrated by the Arab populace in the elections for local councils 
where the percentage of voters is generally no less than 90 percent. The 
explanation for this gap is very simple. The Knesset and its sessions are 

not seen as “within reach" of the Arab voter. Its representatives there, 

Mr Meir Vilner and Mr Charlie Biton, Tawfiq Toby and Tawfiq Ziad (HADASH) or 
Hamid Halayla and Muhammed Watad (Alignment) are not seen by the Arab voter 

as people involved in issues and actions worth the effort of standing with 
one's wife and sister on line at the polls. Elections for the local council 
seem more important. The council will decide whether to pave a road near his 
house or next to his enemy's house. The council will decide who will direct 

a school, his son or the brother of his rivals. He wants representation for 
his neighborhood, his hamula or his community in the council. The only issue 
that the Arab citizen has with the central government concerns religious 
facilities. A study by the Ministry of Religion last year revealed that in 
Israel (in the 1967 borders), there were 124 mosques in fewer than 100 villages. 
Last year there were 23 new mosques in various stages of construction (and 

30 have undergone renovation). In the Christian and Druze villages there are 
houses of prayer in every village. During the last decade, a great deal of 
money has been collected for the establishment of institutions of education, 
culture and society in all the Christian villages. 
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ALL of these--the tendency toward the establishment of an Arab party and 

the lack of involvement in the Knesset elections, attest to a process of 
segregation. Involvement in joint frameworks of Jews and Arabs has been 
weakened, to a large extent, whether because of lack of involvement on the 
part of the Jewish public or lack of government support (for those frameworks 
set up by Alignment in its time). The Arabs find themselves far from the 
centers of action. Official Israeli policy does not allow them to enter the 
center of the public arena and, in fact, bars their way. The war in Lebanon 
against the Palestinians and tragic events like the massacre in West Beirut, 
force them to rebel. As early as 1976, Dr Avraham Binyamin and Mrs Rachel 
Peleg from the School of Education at Haifa University (in their study of 
"Future Aspirations of Arab 8th Graders and Its Social Significance") found 
that "the only chance for establishing integrative and solid relations is 
through professional social participation of the two social groups and the 
development of symmetrical and mutual reciprocity which will assure organic 
solidarity according to the terminclogy of Durkheim, that is, solidarity 
deriving from mutual reciprocity. At present, however, the Jews and Arabs 
are facing in opposite and conflicting directions. 
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ISRAEL 


AID TO COSTA RICA 
Tel Aviv DAVAR in Hebrew 20 Oct 82 pl 


[Article by a DAVAR reporter: "Israel Will Deposit 7 Million Dollars in 
Banks in Costa Rica to Help Its Economy" ] 


[Text] Israel will deposit 7 million dollars from foreign reserves in 
banks in Costa Rica. This was reported yesterday at the conclusion of the 
visit of the Foreign Minister, Yitzhak Shamir. 


A spokesman for the Foreign Ministry in Jerusalem explained that the deposit 
is intended to assist the economy of Costa Rica. In the course of the visit, 
further steps were reported such as the encouragement of United States Jews 
to vacation in Costa Rica and also Israel's intention of buying coffee from 
this country. As a symbol of Israel's intention to help in the area of 
agriculture, Shamir announced that he had brought with him a present on 
Israel's behalf--a tractor. Israel will also give scholarships to students 
from CostaRica and will soon receive a delegation of researchers. 


Shamir's aides reported that his visit was successful. His hosts received 
him warmly and broadcast friendly declarations praising Israel. Shamir was 
received by all the members of the Jewish congregation and by hundreds of 
residents. 


In discussions with President Luis Alberto Munje and Foreign Minister Julio 
Jimenez, Shamir brought up an old proposal of his: the establishment of a 
"league of democratic states." (Costa Rica, like Israel, is the only country 
in its region with a working democratic parliament). The president promised 
Shamir that he would look into the matter and respond to his proposal. 


Meeting With Ambassadors 


During this time, Foreign Minister Shamir met with all the Israeli ambassadors 
in Central and South America. He heard from them that the campaign against 
Israel which began in the wake of the Beirut massacre, is dying out. The 
ambassadors reported that the United States had worked on the governments of 
Latin America to assure their opposition to Arab steps to oust Israel from 

the United Nations and from other international organizations. Foreign 
Minister Shamir said that he had testimonies that the anti-Israel activity in 
Latin America has been carried on under the protection of Communist organiza- 
tions and local Arab associations. 
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LEBANON 


DEFENSE MINISTER INTERVIEWED 


Paris AL-NAHAR AL-'ARABI WA AL-DUWALI in Arabic No 286, 25-31 Oct 82 pp 
16-17 


[Interview with 'Isam Khuri, minister of defense and education, by Hashim 
Qasim: "We Need an All-Lebanon Army for a United Lebanon; We Must Rid 
Ourselves of Foreign Troops First; The Militia Question Is of Special Con- 
cern." Date and place not specified. ] 


[Text] He may be the first minister, not just in Lebanon, but in the world, 
to be given two ministerial portfolios of a contradictary nature, defense 
and education. 


A military establishment and an educational one? 


Defense within the framework of the army through strength that protects the 
borders, establishes sovereignty and preserves security. 


Was it ordained that at one time he should take care of the responsibilities 
of defense within a humanistic framework through education, controlling 
scientific and educational methods and their admirable programs? 


Out of a truth as old as the 8-year war, a generation has grown up that could 
be called the "war generation." In the midst of its darkness, children have 
become teenagers and young adults. Even if the war were to stop completely, 
this generation would find themsleves in their ideas and actions facing an 
authority different from the many that they grew up under, at oft-visited 
crossroads and facing unfamiliar laws. 


We are now discovering astonishing stories about forgery of official seals 
used to falsify secondary school, university and various government certif- 
icates at all levels. But there is no time for details! 


Will the two portfolios in Minister 'Isam Khuri's hand mean a comprehensive 
national defense after the war and practical, educational, humanistic pro- 
tection for the war generation also after the war? 


AL-NAHAR AL-"ARABI WA AL-DUWALI discussed with the minister with two 
portfolios the duties which await him on both levels. We asked and he 
replied, but his replies were confined to a broad outline for the future. 


58 





[Question] A short while ago, the defense law was passed, and some of the 
military objected to certain articles, saying that they weakened the influ- 
ence of the military and limited its authority. Is there any thought of 
amending this law? 


[Answer] First let me say that I have been in charge of the Ministry of 
Defense for no more than 2 weeks, and circumstances don't allow me. to go 
into details or specifics. However, the defense law exists to serve the 
Lebanese military establishment and put its affairs in order, and is not 
written in stone. If there are serious, reasonable, constructive objections, 
we will not oppose them, but will try to pass the necessary legislation to 
safeguard the development and growth of our national military establishment. 


[Question] More broadly, can you outline the Lebanese army's policy and 
plans? 


[Answer] The government, lead by H.E. the President, makes army policy. I 
would describe this policy under four main headings: 


1. We want an all-Lebanon army for a united Lebanon. 

2. We want a capable, strong army that can counter any spurious calls for 
freedom, resist outside agents and deter those who are greedy. 

3. This great silent one (the army) will be the greatest factor. 

4. I want the Lebanese army to be a sharp sword in the hands of those who 
are devoted to Lebanon to use against its enemies. 


[Question] Who is the enemy of the army? 
[Answer] Anyone who is an enemy of Lebanon. 
[Question] Can you be more specific? 


[Answer] Enemies can be from inside the country or from abroad, but better 
a thousand enemies outside the house than one inside. The Lebanese must be 
aware of their responsibilities, stick together and close their ranks so 
that the enemy outside cannot get in. 


[Question] Can it be said that the army has three tasks--internal security, 
external defense and growth (under the present circumstances)? 


[Answer] In the past, the army was an example to all other national 
institutions as far as discipline, order and integrity. We want to keep 
this up. 


Right now we must turn to the army to establish security and restore calm. 

I believe that the army's greatest task is to help implement the security 
plan. When we talk about building up the army and developing its individual 
institutions, certain priorities stand out: 

1. The ability of the army to preserve and help extend the state's sover- 
eignty over all Lebanese territory. 

2. Forming and equipping the army to make it a force capable of protecting 
our nation's borders. 
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Serving the Flag 


[Question] National service, or the draft, is a big help in building nation- 
al strength and at the same time solving many internal problems. What is 
your opinion on this issue? 


[Answer] We will give it the attention it requires. 
[Question] Will the national service law be passed and issued? 


[Answer] There is no disagreement on this issue-the problem is our ability 
{to carry it out]. 


[Question] For some months, the army has taken successful steps, entering 
Beirut and disarming it. It received a warm welcome when it entered West 
Beirut. However, after a while, opposition appeared which centered on 

house searches and the actions of some individuals. This has caused some to 
voice their negative reactions through criticism. What do you say about 
this? 


[Answer] Anyone who doesn't make mistakes doesn't do anything. Every 
positive step usually has some shortcoming. However, some of the broad 
opposition may not be based on facts, and some may be merely accusations. 
God forgive them because we understand, and we know the exact worth of those 
who sing and talk of freedom. What is the value of this freedom if the 
country has no calm and stability? I say, if we actually want to preserve 
freedom, we must eliminate the reasons for the disaster at the roots, the 
reasons for our misfortune which paralyze daily life. Imagine an entire 
city built on depots, tunnels and caves filled with all different kinds of 
weapons. It is a strange thing in a nation that wants to regain its vigor, 
sovereignty and legitimacy. 


[Question] I referred in my question to a relationship which has always 
been unnatural. By this I mean that some Lebanese factions have played the 
role of opposition to the army, and new circumstances have come along that 
would allow a positive relationship between the army establishment and these 
factions. Is there any thought of establishing a relationship exactly like 
that between the French or the British and their armies? What would be the 
basis for this? 


[Answer] There is a national awakening. However, concensus is not one of 
the laws of this life. Everyone is aware that we need to have a strong, 
capable army. The relationship between an army and the citizens is a result 
of a unified vision as to purpose, result and outcome. When we are all 
convinced that we are working for Lebanon, and that the army is for all of 
Lebanon, we will have taken the necessary step, not to establish such a 
relationship, but to have achieved it. 


Fate of the Militias 
[Question] Not long ago, a proposal to strengthen the army was given wide 


play. One of its features was breaking up the militias and annexing them to 
the national military establishment. What has happened to this propesai? 
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[Answer] There are many armed forces, some foreign and some Lebanese, on 
Lebanese territory. We have to work toward getting rid of the foreign 
forces first. The issue of the militias is one of the issues that the 
government and tiie ministry of defense will give special attention so that 
the legitimate authorities can regain their complete power. Carrying out 
the security pla: and expanding the army's deployment area will make the 
legitimate c.chorities the only one to extent their control over Lebanese 
territory. 


The question, firstly and lastly, is one of brotherly relations among the 
people of inis nation. Going into details is premature since this issue 
is one that requires study by the president ana the government. 


[Question] Being the minister of national education, you have now inherited 
a complicated legacy of problems that hinder the operation of cleaning out 
the ministry. Some educational institutions have broken up because of these 
problems, and the education level has dropped. There has also been criticism 
directed at the mechanics of the educational profession, the level of pro- 
duction and the destruction affecting official educational institutions be- 
cause.of the war. Within this framework, what is the outline of your future 
educational program? 


[Answer] We must not forget that we are coming out of a war that lasted 8 
years and that our responsibilities are great. However, I will work through 
the ministry's organizations and inetitutions t« build a sound national 
direction in ecucation, specifically one that will build a well-rounded 
Lebanese individual. 


[Question] Is it possible to build the Lebanese individual with the tools 
and abilities we have now? 


[Answer] We wiil modernize, build or establish anything that will help 
realize the desired goal. 


[Question] I go back to elementary school, where the problem of education 
arises and persists. There is an administrative and educational bureaucracy 
of 20,000 people. However, we do not find an educational or instructional 
yield commensurate with this number of employees or the aspirations to which 
I referred. I'm talking about the confusion, disorder and unrest that 
affect direction, effectiveness and results. Can we overcome this and build 
a progressive standard elementary ecucation for all Lebanese withovt excep- 
tion? 


[Answer] Your views may cause fear. However, I am optimistic and determined 
to do all that is in my power to make the efforts necessary to establish 
advanced, progressive standard schools. I will offer to cooperate with all 
the employves of this ministry--directors, administrators, professors and 
teachers. 


[Question] How do you think this can be done? 


61 





[Answer] Working in the ministry of education is just like working in any 
other ministry subject to public opinion. When we work in the right 
atmosphere, work and implementation are easier. Every step must be 
preceeded by study and planning. I am not calling for miracles, but we will 
begin work on two things that deserve our attention: giving official exams 
involving more than 50,000 students and welcoming the new school year, which 
requires great efforts. What is important now is to lessen the effect of 
giving the exams next year. 


[Question] Don't you think that building on mistakes will cause us more 
problems, that rebuilding our nation is a constant challenge toward a single 
direction--that is, beginning in the schools? 


[Answer] This is a very important question. For this reason, we are 

thinking about establishing active participation in Lebanese schools by 
concentrating on civic instruction in all grades, modernizing programs to 

keep up with the latest scientific developments and developing our educational 
methods... 


[Question] Some find that merely teaching civics is not enough; they believe 
that we need a new, multi-dimensional formula for the Lebanese educational 
system. 


[Answer] Your ambitions are those of the Lebanese people. However, the 
task of making changes and improving the field of education is not in the 
hands of one official. I can't do anything without the participation 

all the beneficent organizations and institutions concerned, every Lebanese 
individual and every Lebanese family. 


[Question] In the last few years, conditions were created in Lebanese 
universities that contribute to the branching out of the universities ' 
institutes and colleges, giving rise to nepotism and increased expenditures. 
Moreover, the academic level in some of the branches deteriorated, and they 
became separate entities for science, culture and politics. What can you 
do to develop the universities and restore their structure? 


[Answer] These things that you referred to will disappear when our country 
regains its vigor and its role. There will be no one in the universities 
who does not meet the necessary academic educational specifications and 
requirements. The question of this branching out is all in the university 
records, which we will open to the public after we have studied them. 
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LEBANON 


MINISTER SHAYKHANI DISCUSSES ACTIVITIES OF INFORMATION, JUSTICE MINISTRIES 
London AL-HAWADITH in Arabic No 1359, 19 Nov 82 p 17 


[Interview with Roger Shaykhani, minister of information and justice; 
"Minister Roger Shaykhani: We Are To Lebanize Information and Restore 
Judiciary" ] 


[Text] Roger Shaykhani, the minister of information and justice, divides his 
workhours equally between the two ministries he holds, giving the first 3 days 
a week and the second 3 days a week. The minister, who has moved from the 
chairmanship of the Lawyers Union to the first cabinet under the reign of 
President Amin al-Jumayyil, is aware of the dimensions of the work awaiting him 
at two ministries that are connected with the people's daily life and their 
numerous problems and issues at this time of Lebanese transformation from the 
"state of war" to the "state of peace.” 


Minister Shaykhani has raised the slogan of "truth" as his work slogan at the 
Ministry of Information and the siogan of "right" as his work slogan at the 
Ministry of Justice. Both truth and right are 4 means of establishing the 
justice that Minister Shaykhani has sought as 4 lawyer and as the lawyer's 
doyen. Here is he now seeking to achieve this justice through his new govern- 
mental tasks. This is why he is focusing at present on restoring life to the 
judiciary body and efficiency to the information apparatus, both of which he 
is supervising and managing. 


This interview, for which Minister Shaykhani chose his residence as the site 

a few days before President al-Jumayyil's visit to Morocco and which took place 
after official workhours, was conducted within the framework of the two minis- 
tries--information and justice. But the interview began with a quick evalua- 
tion of President al-Jumayyil's international tour. Minister Shaykhani 
believes that the tour has resulted in part in enlightening world public opin- 
ion as to the true situation in Lebanon. He also believes that the tour "will 
enable us to restore Lebenon's activity in full and to establish Lebanese law 
and sovereignty over the 10,542 square kilometers that were dear to the heart 
of the late President Bashir al-Jumayyil and are dear to the heart of every 
Lebanese." 


[Question] But when will this sovereignty be restored and how long will this 
take? 
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[Answer] In my view, it is unlikely that this will take long. It must be 
done quickly, especially since it has become evident to us after President 
Amin al-Jumayyil's foreign tour that everyone, including the Arabs, wants to 
help us regain sovereignty over every inch of our land. If you read the UN 
resolutions, it will become absolutely and decisively obvious to you that these 
resolutions give us power over our territory. Thus, there can be no discus- 
sion on the issue from the legal standpoint. What remains is the practical 
aspect, meaning that the state establish its control over every inch beyond 
this [practical] control. This is realistic and the state hopes that it will 
regain its sovereignty as soon as possible. 


[Question] When you took over the Ministry of Information, you said that the 
symbol of your information policy will be "telling the truth." How can this 
truth be preserved in a complex Lebanese information situation? 


[Answer] The issue is two-sided. There is first Lebanese information, which 
we must Lebanize. When the information is Lebanized, there will be no problem 
because the Ministry of Information will have to tell the truth. Every 
journalist will then have the freedom to interpret. Private opinion is not 
tied to the real situation. When the Ministry of Information is asked about a 
certain issue, it will be content to tell the truth as it happens. As to how 
this truth is interpreted, every individual has the freedom to interpret. 

What is required is that it be interpreted in a Lebanese manner first. 


The other side is the world information media. We will also tell this side 
the truth as it is, and it will interpret it as it wishes. This is why I 
held a press conference for foreign correspondents after taking over the Min- 
istry of Information. I wanted to make it clear to the entire world that 
democracy is master in Lebanon, that the law is a master, that we are masters 
on our soil and that our purpose and intention is to apply our law on our 
land, as every citizen and every statesman in each country wants. Had the 
violations experienced by our country been experienced by any other country , 
martial law would perhaps have been declared. But we and their excellencies 
the president of the republic and the prime minister wished to continue on 
the sound democratic path. This means that any arrest or any inspection for 
arms, munitions or anything else is carried out in accordance with Lebanese 
law, i.e., on the instructions and orders of the judiciary authority of the 
military court. This is why, when I held the press conference, I had next to 
me the military prosecutor general who was issuing inspection, arrest and 
detention warrants to cover the legal aspect of the security plan that the 
Lebanese state has decided to enact in order to protect the safety of the 
Lebanese people in particular. You know and have been closely familiar with 
the enormous quantities of weapons and munitions hidden under Beirut's roof. 
These quantities, prompted an officer to say: We should hang a "no smoking" 
sign all over Beirut for fear a cigarette may blow it up. 


[Question] As long as we are talking about security, there is a plan for 
greater Beirut. The major part of this plan has been implemented. What 
remains is the eastern areas. A lot has been said about the causes of this 
delay. What is the truth in this regard? 








[Answer] Our problems in Lebanon are legion. To tell the truth, security in 
the eastern area is not uncontrolled. But it is beyond the control of the 
legitimate military authority. The judiciary authority is present everywhere, 
both in East and in West Beirut. Moreover, now that the security plan for the 
western area is almost completed and the people are reassured, the security and 
army forces are entering the eastern areas gradually. You can actually see 
this on the ground. The army is deployed along the Damascus Road and its 
roadblocks perform inspection duties. It is certain that this cannot be done 
in 24 hours or in 3 days. The process requires planning and time. 


[Question] It is also said at the Ministry of Information that whoever enters 
the ministry is lost and whoever leaves it is reborn. How would you describe 
the situation in this ministry? 


[Answer] Regrettably, numerous violations were committed throughout 8 years, 
not only in the Ministry of Information but also in many of the state 

agencies. It is possible that these violations have been greater at the 
Ministry of Information than in other agencies because the ministry law per- 
mits contracting persons who may not be confirmed or permanent ministry 
employees. This is why violations have been committed. I hope that a list of 
the contract employees and of those dealing with the ministry will be prepared. 
Those who produce in the service of the country are welcome and the services 
of those who do not produce will certainly be terminated because the wages 
collected by these employees are paid by the people. 


[Question] Sooner or later, the state will confront the illegal private 
media--press, radio and, to a degree, television. What is the government's 
position on this problem? 


[Answer] You probably think that you are pressing me with this question. But 
in fact, the question does not press me. I am 4 man of law and when you tell 
me to apply the law I feel pleased. But if the law doesn't please us, then 

we can change it. The Chamber of Deputies has the right to legislate. There- 
fore, it can, for example, take legislative decree No 104 or legislative decree 
No 1, which gives public security the power to censor the press, and amend 
them. The Chamber's power is absolute insofar as Lebanese legislation is con- 
cerned. I, as an executive authority, am compelled to implement whatever 
legislation is issued by the Chamber of Deputies. 


[Question] You are a former lawyers' doyen and & brilliant lawyer; what are 
the problems experienced by the Ministry of Justice? 


[Answer] Regrettably, for 8 years and because of the events and the lack of 
security, there has been a kind of laziness in litigation. Therefore, the 
judicial body needs to be revitalized. I must admit that I have found good- 
will among all the judges I have met with since taking over the Ministry of 
Justice. It is true that goodwill is not enough but the way to turn this 
goodwill into action is open. I hope that the judiciary will resume their 
normal march within a period of no more than 3 months. I am thinking of 
inaugurating the judicial year, as happened before 1975, so that we can prove 
to the people and to the Lebanese litigant that the judiciary is present and 
can issue its sentences in the name of the Lebanese people, meaning that every 











Lebanese can attain his right without any violation and without the use of 
violence, which the Lebanese hate. I am now in the process of preparing a 
bill to raise the recompense of Lebanese summoners. Why? Because the sum- 
moner's transportation allowance is perhaps no longer adequate. We will raise 
this allowance and then we can bring him to account for any negligence that 
may occur. This will be done within a month. 


As for the courts, the minister of public works visited me at the Palace of 
Justice to see where we need quick and urgent repairs so that he can issue his 
instructions for repairs to be made. As for furniture, we have agreed with 
the Civil Service Commission that it fulfill the commitments it proposed to 
refurnish the judges’ offices and the courtrooms. 


[Question] The country's current situation imposes the following question: 
Can the judicial wheel turn normally at a time when some Lebanese areas are 
still beyond state control? 


[Answer] What is to prevent this? At present, there are arrests in Beirut. 
What shall I do with the detainees? Shouldn't I apply the law to them? At 
present, the state authority is established over a certain part of this home- 
land. Should I forget this part under the pretext that I cannot apply the 
law in another part? Sound and logical thinking says that I must apply the 
law where I can. We hope that we will be able to apply the law over all 
Lebanese territory soon, very soon. 
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LEBANON 


AFRAM DISCUSSES TELEPHONE, MAIL SERVICES, INDUSTRIAL FUTURE 
Paris AL-NAHAR Al-'ARABI WA AL-DUWALI in Arabic No 288, 14 Nov 82 pp 18-19 


[Interview with George Afram, minister of industry and post by Hashim Qasim, 
"George Afram, minister of Industry and Post: I Ask for Citizens' Confidence 
for a While; We Must Surpass State of the Farm, Faction, Sect, Province and 
Political Shop"] 


[Text] The view of George Afram, minister of post, telecommunications, 
industry and oil in the official administration, is embodied in the aspira- 
tions of the businessman and in the gist of his experience, and he is a man 
with special experience. 


Because the minister seems determined to introduce modern work methods into 
the two ministries, he is in a race and a gamble. It is a race because with 
its work mechanism, its movement and the nature of its presence, the private 
establishment is different from the official establishment. It is a gamble 
because modernizing the administration in two important ministries and trans- 
ferring modern and advanced management principles to an official administra- 
tive structure that has inherited immobile, and even unproductive, traditions 
and customs--because modernization and transfer are two important things. 


So, between the race imposed on Lebanon so that it can assume a modern image 
in management, organization and efficiency and the gamble on success stands 
Minister George Afram, striving, aspiring and optimistic in his dialogue with 
AL-NAHAR AL-'ARABI WA AL-DUWALI. 


Here is the interview: 


[Question] You have managed successful industrial and economic establishments. 
Is it your intention to transfer some of their beneficial and productive 

work methods to the two ministries of industry and oil and post and tele- 
communications? : 


[Answer] This is in fact the challenge facing me. I fear the responsibility 
and its weight. But my faith in God gives me hope for success. I may perhaps 
answer this question in 3 months after the period of trying and testing. More- 
over, the transfer of new methods of work into the Lebanese administration 
under the second republic is an urgent requirement. 
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[Question] Do you think that the structure of the official administration is 
capable, despite its weakness, of responding to the new methods? 


[Answer] The Lebanese who has succeeded in the private sector is also the 
Lebanese who is present, as raw material, in the public sector. If we pro- 
ceed on the basis of this concept, then changing the work methods of the 
employee in the official administration will lead to positive results. As for 
the principles and methods, they are the ones contained in the science of 
modern management. This will greatly help me in the light of my practical 
experience because I have already applied these methods in the private estab- 
lishments I have founded and managed. Moreover, my success has always 
emanated from a profound faith in man as a fundamental element in building 
and developing establishments. 


Telephone Crisis 


[Question] Despite the efforts exerted to improve the telephone network, the 
crisis still exists. Do you have the means to solve the problem? 


[Answer] Since assuming my duties, my goal has been to form a working team 
between me and the ministry officials. God be thanked, I believe we are on 
the right track and we are making progress daily. This is because I believe 
in real participation, which is axiomatic in modern management. This method 
must be adopted in the official establishments if we want to build them on 
advanced bases. The principle of participation perhaps solves the problems. 
The burden is heavy and the people cannot wait any longer and are not ready 
to accept new delays. They want deeds, not words. There is resentment inso- 
far as the telephone situation is concerned. This is why I ask the people to 
give the ministry 3 months during which they will see improvement. We will 
work to repair the damages in each area separately and in phases. This will 
be done throughout Lebanon. This is the focus of our thinking in the second 
republic. This means that we will go beyond the framework of organizing the 
affairs of the neighborhood and the quarter to formulating a comprehensive 
national concept. 


As a citizen, I have suffered from waiting and I ask the Lebanese citizen to 
give us his confidence for a while. We are at the inception of the peace 
phase and of the legitimate authority's restoration of its power over all 
Lebanese territory. 


The new mentality must be established on two principles: a scientific view 
and an ethical and national position that safeguards the public interest. We 
must all surpass the state of the farm, the faction, the sect, the province 
and the political shop. 


For Us and Against Us 


[Question] Will the state structure, with its present establishments, help to 
crystallize this transformational view? 


[Answer] I believe in the Lebanese human element. We must help the public 
establishment employee develop his abilities and capabilities. 
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[Question] Shall we return to dealing with the telephone problem? 


[Answer] The recent military battles have had their impact on the telephone 
network. Some central offices have been destroyed or damaged (al-Awza'i and 
the Bi'r Hasan equipment). We are aware of this problem and we are exerting 
efforts to restore things to normal. In fact, we have begun to prepare execu- 
tive programs to be implemented by the ministry agencies with the participa- 
tion of some foreign countries, in addition to assistance and expertise to be 
offered by foreign technicians. 


We have made requests to France, the United States and Italy and we have felt 
response on their part. We will exert efforts to cooperate with the techni- 
cal missions of these countries. A measure of the serious nature of the 

effort and of the degree of its success will become evident when the citizen 

is able to pick up the receiver and speak without delay and without impediments, 
exactly as in the advanced countries, such 4s the United States and Canada. 


[Question] There are reports about the arrival of a French commission. 


[Answer] A five-member commission will arrive and study the area we will 
designate for it. A team of technicians will be then formed to supervise 
rehabilitation of the network in the designated area. At a later stage, we 
will devote our attention to installing new lines. The first step is to 
repair what is there so that the pressure on the central offices will be 
eliminated. To put it simply, it is enough for us now to give the citizen 4 
useful telephone line that "doesn't give him a heart attack." 


[Question] What is your view of the reports circulating about a plan to 
contract a private firm to operate the telephone network? 


[Answer] I am surprised by this question. This issue is out of the question 
and we will not discuss it. Our attention will focus on forming 4 successful 
work team in the ministry, on enhancing the ministry's performance and on 
changing the civil servant's image and his relationship with the Lebanese cit- 
izen. The telephone employee must regain his dignity and the citizen should 
appreciate his sacrifices and his work. 


[Question] The piled up mail, the postal parcels and the closed district and 
governorate offices--is there a solution to these issues and problems? 


[Answer] At present, we are working to equip a temporary mail center at the 
airport and we hope the center will be opened in the third week of this month. 
When work is initiated there, the citizen will see an improvement in mail 
delivery. 


[Question] What about the other parts of Lebanon? 


[Answer] Mail delivery in the provinces will take place gradually and in 
phases. I would like to note that the Ministry of Post and Telecommunications 
devotes great attention to the mail because it is a symbol of progress. We 
will never approach it as a second-class issue. This is why we are conducting 
a comprehensive study to organize mail in Lebanon by establishing a most 
advanced electronic sorting center at the airport. We hope that the executive 
program for this study will be ready in the second half of 1983. 
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[Question] Can whet you are projecting be applied to the other ministries 


generally? 


[Answer] The elements present in the Lebanese cabinet form a harmonious and 
integrated work team. We are the generation of the independence period and 
not the generation that lived under Turkish rule and in the French mandate 
period. 


Industry Hurt Most 


[Question] The war has inflicted extensive damage on the industrial establish- 
ments, thus leading to the industrial sector's deterioration and to the emer- 
gence of major problems, such as the difficulty of financing, of rehabilitat- 
ing the factories, of marketing, of transportation and of energy. Can Lebanese 
industry's problems be dealt with in light of the above-mentioned four points? 


[Answer] I believe in Lebanon's industrial future, despite the difficulties 
existing as a result of the latest war. 


The industrial sector has sustained greater damage than the other sectors, 
keeping in mind that it had been the strongest sector and the one contributing 
most to the national income. Despite this, it has remained the firmest sector. 
After a war lasting 8 years, the Lebanese industrialist has gained new capabil- 
ities and broader resources for innovation and adaptation, meaning that this 
industrialist has emerged from a training course that will give him greater 
momentum and productivity when peace and stability prevail. 


What is required for industrial activity at present is industrial financing. 
We should not deal with this sector on the basis of a commercial mentality and 
commercial financing. We have been thinking with a mercantile mentality and 
not with the idea that we are building a homeland. Within this framework, 
industry has been borrowing like a merchant. This is the ultimate in back- 
wardness. Industrial investment requires the employment of long-range financ- 
ing at low interest rates. This means that the banks should not continue to 
finance industrial projects as if they were financing commercial projects. 


Faithful Industrialists 


[Question] Under the canopy of an economic structure geared toward services, 
don't you think this is hard to achieve? 


[Answer] No, it is a question of a prevailing mentality. The Lebanese banking 
sector can provide this [financing] if some amendments are introduced, includ- 
ing an amendment to article 102 of the currency law. 


[Question] Will you be exerting efforts to amend this article and others 
obstructing the long-range development process? 


[Answer] Whatever hampers this process will be amended. But at the same 

time, we must set up an industrial development fund to supply the industrialist 
with the equivalent of 50 percent of the investment value through long-range 
and low-interest loans. 





As for the damaged factories, we must assist them. There are Lebanese indus- 
trialists who believe in their homeland and they are ready to rebuild their 
plants and want no reparations for their losses. (The minister indicated at 
this juncture the owners of the (Sipes) factory, the drinking glasses factory 
belonging to the Subrah family and the Standard Plastic Factory belonging to 
the 'Abd al-Baqi family, saying: ) They belong to the young generation, and 
they are determined to rebuild their factories in a better way. 


To put it briefly, the means to solve this problem require the amendment of 
article 102 of the currency law and the establishment of cooperation between 
the Bank of Lebanon and the other banks. But this will not obviate the need 
to set up an industrial development fund, which is the right project required 
for true industrial development. 


[Question] Does the Ministry of Industry plan to pay some compensation to the 
hurt industrialists? 


[Answer] The hurt Lebanese industrialist has asked for nothing other than 
financing. As for the problem of marketing, there should be no fear as far as 
the Lebanese industrialist is concerned. He has enough experience to produce 
competitive goods, which he can export. As a state, we must devote the neces- 
sary attention to transportation and to the means of communication and must 
Pacilitate the beneficial use of these means in the industrial sphere. If we 
can provide these requirements, then I am confident of the industrialist's 
ability to confront the hardships. (I look forward to) a future Lebanese 
industry that will serve the homeland and not be dependent on the homeland and 
on society. 


Rural Factories 


[Minister Afram added:) The Lebanese industry has broad horizons for expan- 
sion and growth and the industrialist must help spread industrial development 
in all parts of the country by stopping the building of factories around the 
cities "because this is a shame." We must move our factories to the villages 
and to the rural areas where labor is found and so that we do not build new 
belts of misery around the capital. Our factories must move to the south, the 


north and al-Biqa' to create a united homeland with a balanced growth. 
[Question] And what about transportation? 

[Answer] I believe the new mentality of the second republic will work for all 
of Lebanon and that the highway network will be studied as a complete unit and 
implemented as a complete unit. 


[Question] This is an aspiration? 


[Answer] It is necessary to achieve and implement this aspiration, or else 
the blood of 100,000 martyrs will go to waste. 


[Question] The energy probiem is intensifying. Are there any solutions? 
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|Answer] ‘There are new areas for progress. Attention must be devoted to mak- 
ing use of vrojects to generate energy from water. This is why we must restudy 
al-Yammunah project and others and must exert efforts to bolster the oil refin- 
eries so that the cost will be economical. We must also encourage projects 

to use solar encrgy. Generally, we must improve hydraulic energy and ways to 
benefit from it, considering that this energy has beccme economical as a result 
of the rising oil prices. 


[Question] As a result of the recent war, some Israeli industrial goods are 
now competing with national commodities in some areas of Lebanon. Is there 
a solution to this problem? 


[Answer] This problem will be dealt with when our country is liberated and 
when we regain our sovereignty and independence. For now, the solution is to 
endure and resist. There is hope cf imminent relaxation, especially in the 
wake of President Amin al-Jumayyil's return from his successful tour to the 
United States, France, Italy and the Vatican. 
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LEBANON 


POSSIBILITY OF BUILDING STRONG ARMY VIEWED OPTIMISTICALLY 
London AL-HAWADITH in Arabic No 1359, 19 Nov 82 pp 81-85 


[Article by Amin al-Siba'i: "Army Means Unification, Anything Else Means 
Partition; Army's Safety Requires Keeping Army Clear of Politicians’ Conflicts; 
Strengthening It Requires Naval Fleet; Fundamental Changes in Command and 
Tasks; Rebuilding Depends on Loans and Aia"] 


(Text ] The largest dossier carried by President Amin al-Jumayyil during his 
visit last month to the capitals of the major powers and to the UN General 
Assembly was that on the Lebanese Army. 


The contents of the dossier are known to almost all observers of developments 
in the Lebanese war. 


The most important content is the emphasis on determining the army's needs for 
power and Lebanon's need for 4 powerful army. 


President Amin al-Jumayyil, who supervised preparation of the army dossier, is 
one of a group of politicians who lived with md experienced the developments 
that began with the events of 1969, which at the time produced the Cairo agree- 
ment that was signed on behalf of Lebanon by Gen Emile al-Bustani, a former 
army commander. Then came the 1973 events in fact constituting the beginning 
of the internal collapse and the war that flared up in 1975 and has continued 
to the present, leading, among other things, to th disintegration and frag- 
mentation of the military establishment. 


Therefore, President al-Jumayyil did not feel divorced from the army issue 
while supervising the final touches for the army dossier that he carried with 
him as a basic issue during his tour, during which he talked of Lebanon's need 
for a strong, capable and national army in his address to the UN General 
Assembly in New York. 


President al-Jumayyil, in cooperation with Prime Minister Shafiq al Wazzan, 
Defense Minister 'Isam Khuri and Army Commander Victor Khuri, has also been 
eager to solidify the state's determination to rely on the army as 4 legitimate 
force to which there is no alternative. He did so before embarking on his 
tour in several steps that he approved and whose implementation he supervised, 
including: 
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First, immediately upon assuming power, the president initiated a plan to 
Lebanize security within the so-called "greater Beirut plan" and handed over 
to the army control of all streets, quarters and vital utilities in Beirut and 
its environs. 


Second, he proceeded from the palace to the Beirut military command, rejected 
from there ali the bases of the campaign aimed against the army's mission in 

Beirut and told the high-ranking officers and military investigators that the 
political authority trusts nobody other than the army and that it refuses to 

link the principled decision to assign the army as the government's arm with 

campaigns casting doubts, objections and complaints. 


Third, he established a fundamental link between the need for the rapid 
rebuilding of the army and of expanding the sphere of its deployment on the 
one hand and the decision adopted by the political authority urging the 
international community to end the occupation of Lebanon and demanding depar- 
ture of all foreign forces from Lebanese territory on the other hand. 


Fourth, he dealt with the gaps and violations with a swiftness that did not 
undermine morale. This is what was done before the president's tour of the 
Western countries, with an eagerness to avoid the disciplinary measures that 
are taken in any army in the world so that they could not be turned into 
material for political conflict or oneupmanship. 


Fifth, he settled the problem of the sectarian clashes that erupted in some 
Mount Lebanon villages by implementing 2 plan that puts the province under 

army control and requires the other armed forces, led by the Israeli Army, 

to retreat, withdraw and leave the srena to the legitimate authority. 


President Amin al-Jumayyil says that the state has never been strong when the 
army was not united. The army is the backbone of the state and "the legiti- 
mate army alone is capable of unifying, whereas every iliegal armed force, 
Lebanese or otherwise, is a cause of partition. Only the legitimate army is 
capable of liberating the land and the citizen, whereas any illegal armed 
force is a justification or an excuse for occupation or domination. We want 
a streng army and we want the army to be the only armed force on Lebanon's 
soil. The army we want is the army that dictates its terms to all and not the 
army to which everybody's terms are dictated. The army we want is the army 
that is present everywhere, not just in a part of the homeland. There are no 
restricted areas or prohibited missions obstructing this army. The army we 
want is the nation's army, the people's army, the army of all of Lebanon, from 
all of Lebanon and in all Lebanon." 


What is the condition and what are the capabilities of the army that the 
events, developments and Israeli occupation required to proceed to the domes- 
tic arena at the urgent request of the Lebanese, the army that surmounted, or 
rather leaped over in its "response," all barriers, objections and prior 
conditions? 


When the Chamber of Deputies elected Bashir al-Jumayyil president of the 
republic, a number of foreign correspondents asked him a number of questions 
about his position on the issue of using the army. 
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President Bashir al-Jumayyil's answer was the same, namely, that the question 
of the army's sovereignty and authority is absolutely indisputable, that any 
doubts cast on the army's role are firmly rejected and that all of Lebanon's 
doors must be opened to this army without any conditions because conditions 
under the difficult and fateful circumstances are a stab in Lebanon's back. 
The concept of the army is to safeguard independence and to impose security, 
even if it is compelled to wage unequal. battles and even if the calculations 
of such battles are not in the army's favor. 


When President Amin al-Jumayyil assumed his responsibilities, he moved immed- 
iately to spply or translate these axioms into field decisions applied on the 
spot without any delay. 


The president opened the army dossier when the multi-national forces were 
asked to return to Beirut to take part with the Lebanese Army and with the 
internal security forces in controlling the security situation. 


Some officials say in reply to the question on the reasons for seeking the 
help of the international forces, considering that various citizen groups have 
agreed on the demand for deployment of the army, that the army at present is 
not considered capable of meeting the street security needs, that even though 
the army numbers nearly 25,000 officers and soldiers, the equipped and trained 
elements capable of moving and establishing control do not exceed one-fifth 
the total and that equipping them with medium and heavy equipment requires a 
series of successive courses, each lasting perhaps no less than 9 months. 


These officials have said that everyone should understand the situation should 
not exaggerate and saddle the army with a heavier burden than it can shoulder 
and that the insistence in stressing the need for the army's presence should 
not be a cause for disappointment and for shaking the confidence without which 
the government cannot get firmly on its feet. 


After a comprehensive investigation of army conditions, it has become clear to 

AL-HAWADITH that this answer is neither accurate nor realistic and that, there- 
fore, it does not stem from a sound knowledge of the conditions of the military 
establishment. 


In a special interview conducted with a number of prominent officials who are 
supposed to be well-informed on army conditions, it has become evident that the 
strength of Lebanese Army elements is no more than 23,000 officers and soldiers 
and thet the army is divided organizationally into two sections or two well- 
known military concepts: The combat battalions and units section. This section 
is present within the framework of this concept because the combat battalions 
and units are organized, even though lacking in numbers. 


Within the framework of “hese cadres, trained elements are present ani per- 
sonal and light and medium weapons are available. 


As for the second section namely, the section pertaining to supplying the army 
with heavy weapons and with extensive combet capabilities, discussion is 
currently under way on how to finish organizing it with aid and with the pur- 
chase and training contracts concluded between Lebanon and some friendly 
capitals. 








The army's ground, air and naval needs are needs for which every army, regard- 
less of how strong, aspires because they constitute the means for its con- 
tinued superiority. But these needs cannot be considered a shortcoming that 
prevents entrusting the army with tasks compatible with its resources. 


At its present level, the army certainly needs to modernize its air force. 

This development includes the purchase of modern aircraft and radar equipment, 
overhauling the aircraft presently possessed by the army, including the nine 
Mirage aircraft, and training pilots and assisting crews with modern air fight- 
ing methods. 


The army also needs to modernize its naval force because the Lebanese coast- 
line extends 200 kilometers from north to south. In modern states, it is 
unacceptable that the naval forces be incapable of providing the minimum con- 
ditions and elements of coastal control and it is also unacceptable that these 
forces be incapable of closing the illegal ports, as happened under some dif- 
ficult circumstances in the past. 


There are problems stemming from contracts concluded in the past for the pur- 
chase of some naval equipment for the army. These contracts have not been 
implemented and the state must hasten to settle them so that it can open a 
new page in supplying the Lebanese Navy with modern equipment. 


As for the Lebanese Army's ground forces, their urgent demands are numerous, 
beginning with the necessity of raising the strength from 23,000 officers and 
men to no less than 50,000, implementing the military service law, which puts 
all capable Lebanese under arms and acquiring, as is expected, all kinds of 
equipment and machinery, including troop carriers, tanks, tracked vehicles, 
heavy weapons, missiles and antiaircraft weapons. 


The officials with this information say that when discussing this issue, a 
distinction must be made between the Lebanese Army's needs for all aspects of 
development and its current capability to safeguard internal security. The 
army needs a lot of equipping before it is asked to fight the Israeli Army and 
expel it from Lebanon. But this same army, and until its growth and training 
is complete, can at present and at any time spread its legitimate authority 
over all Lebanese territory, provided that the decision that has to be taken 
by the political authority in this regard is taken. 


These officials also say that when the army is ordered to proceed to the inter- 
nal arena, the background to this decision will rely on 4 political climate 
embodied in the belief of all parties that the army's task must be facilitated 
because it cannot destroy West Beirut to enter it, as the Israeli Army did. 
The army is this homeland's son and before the rifle, this army's weapon is 
the weapon of helping the citizens. Therefore, the task of the tens of armed 
battalions that an army like the Israeli Army needs to enter Beirut can be 
achieved by a single company of the Lebanese Army, without any destruction and 
with the approval and support of the citizens. Therefore, the issue cannot be 
one of numbers, equipment and heavy weapons. Rather, it is the issue of 4 
political decision based on national calculations and consensus. 


¢. 








It has been said in this discussion that several hundred elements of the 
internal security forces and a similar number of assisting army elements are 
enough to control security in Beirut and that, for example, the army elements 
present in Tripoli are enough to establish security there, if the proper 
climate is created. The Lebanese Army is prepared and capable, within the 
framework of this concept, of carrying out whatever is asked of it. 


Regarding development, a high-ranking officer has said that the army organiza- 
tion law passed by the Chamber of Deputies and implemented a few years ago con- 
tains a provision calling for increasing Lebanese Army strength to 40,000. 

This figure does not include the Lebanese recruited under the military service 
law. This increase has formed in the army law a link to defense policy [as 
published]. This decision was based at the time on a study saying that a 
country like Lebanon with a population of 4 million is supposed to have an 

army of no less than 40,000 troops under any circumstances and that the 
Lebanese people are supposed to participate with all their resources to have 
such an army. The state is also supposed to perform this duty. 


It has been said that the financial costs are considered burdensome under the 
difficult conditions experienced by Lebanon. But with the presence of a cap- 
able state government, such a burden no longer exists. 


Financial estimates say that the annval budget of a country like Lebanon 
should be 16 billion Lebanese pounds. 


Dr 'Ali al-Khalil, the former minister of finance, once told the parliamentary 
committees that the state budget, which did not amount to 8 billion pounds 
annually, was a deficient budget and that it should not have been less than 

13 billion pounds, had it not been for the large-scale smuggling and evasive 
acts regarding taxes, fees, customs and basic materials were concerned. 


When the state budget reaches 16 billion pounds, it becomes the right of those 
who formulate state policy to allocate 25 percert of the budget, i.e., 4 
billion pounds, for building a strong army comprising 40,000 troops. When this 
sum becomes available, th: army's condition, both in terms of numbers and 
equipment, can be developr.:. At the level of the human element, the practice 
of volunteering can be broadened by encouraging material inducements and 
incentives and by implementing the military service law. In this respect, the 
media shoulder the responsibility of public mobilization, which urges the 
citizen to volunteer. 


As for equipment, the state can conclude long-term contracts with the friendly 
countries to purchase various kinds of weapons that accord in this respect 
with whatever aid the Arab, European and American countries can offer. 


The military official said that the Americans can cooperate with the French 
and some other countries to finance a cohesive annual plan to supply the army 
with weapons and training. The Arab countries can also offer such a contri- 
bution, even if they are content with just fulfilling the commitments approved 
by the 1980 Arab summit in Tunis--commitments calling for advancing $2 billion 
in aid to Lebanon. So far, only one-quarter of the sum has been received. 








The capable Arab countries can also finance the deals to purchase weapons for 
the Lebanese Army with loans having well-known conditions for repayment, col- 
lection and interest. 


The official added that there will be no need to levy a special tax on the 
citizen to finance this plan because the normal revenues to finance the budget 
are present, provided that each Lebanese believes that his country cannot 
achieve stability unless it has an intrinsic force capable of safeguarding 
this stability and that the individual's interest prospers when the country's 
freedom is protected. The civil war is the latest proof of this. 


This official summed up what is required of the state and of the citizen to 
build the army in several points, including: 


l. Increasing the general budget. 

e. Aid. 

3. Loans. 

4. One-quarter of the budget for the army. 

5. Allocating part of the development monies for the army. 


6. Diverting the yet unpaid aid to a fund for financing a plan to build a 
strong army. 


Aaded to this is the need to make the citizen understand that the current 
phase is a critical phase, that he must help establish security, must learn 
from experience and must know that the army's deployment in Beirut has shown 
that the capital of Lebanon, with its civilian population and without 
security, lived on an enormous cache of explosives and amidst groups who 
violated the law and came to Beirut because they had no place, not even in 
their own homeland. The citizen must also understand that without the army's 
help, he cannot get the liberties he is demanding. 


This official told a WASHINGTON POST reporter who brought up the issue of 
liberties in Beirut: We are the seekers of freedom; the army will die for the 
sake of individual liberties and our eagerness for freedom lies behind the 
measures we are implementing. 


Along with the attention devoted to rebuilding the army, efforts are now being 
exerted in Lebanon to avoid the extraordinary circumstances and the mistakes 
that led to the fragmentation of the army at the outset of the internal war. 


After the fragmentation, the army went through 4 comprehensive rebuilding 
process formulated in 1977. 


A study conducted by Maj ‘Atif Turbiyah says that at the outset of 1977 the 
army was disintegrated, fragmented and lacking unity of command, organization 
and equipment and that as of April 1977 the new command had to begin assessing 
the extent of the losses suffered by the military establishment and to formu- 
late a plan of rescue, building and organization. 
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The building process passed through several stages: 


First stage: Regrouping and restoring national balance to the command. The 
command elements had to be reorganized, from the appointment of a chief of 
staff to the appointment of officers to the various command branches and 
agencies. This task was very delicate and frought with danger. The regrouping 
started with the establishment of joint training camps in al-Yarzah in con- 
trast to the actual situation, which was inclined toward the formation of two, 
rather than one, armies. It was then possible to move to recruitment, to 

set up the cadets [al-aghrar] training camp and to subject everyone to basic 
military education during which the regrouping experiment took root and 
succeeded. 


In the second stage, the military sectors created by the trying circumstances 
were abolished and replaced by military districts, regiments and battalions in 
an important organizational and military step to regroup the army and restore 
to it the pyramidal command structure. Within a few months, the commands of 
the five military districts and many of the regiments and battalions under 
their control were formed. 


In the third phase, a new army regulation was issued in accordance with legis- 
lative decree No 10 of 1978, which empowers the army commander to establish 
special and general military regulations and instructions on 4 complete 
scientific and modern basis with the aim of insuring the unity and cohesion 

of the command and the soundness of decisions. 


In subsequent stages, the process of equipping, arming, training and distrib- 
uting the tasks and of deployment in some locations under the hardest and most 
difficult conditions was begun. 


In March 1979, the law on army organization was issued after difficult work 
and hard parliamentary, political and military debates. This law introduced 
the four main defense establishment, namely: the army, the General Administra- 
tion Directorate, the Inspector General and the Higher Defense Council's 
General Secretariat. 


No important law issued in Lebanon or elsewhere aroused the discussion that 
the defense law aroused. Some voices rose to reject this law or some of its 
provisions and other voices rejected the principle of employing the army's 
help unless a national balance was first established in the army and unless a 
clear defense policy and a sound national line were set for it. 


The discussions, continuing to the present, led to a freeze on most provisions 
of the defense law and to ex-President Ilyas Sarkis' rejection of the principle 
of deploying the army internally by force for fear of surprises against it. 
President Sarkis at the time raised the slogan of "no army without mutual 
consent and no security without detente." 


Dr. Salim al-Huss, the prime minister during whose term in office the army law 
was approved, has said: 
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The law was promulgated fundamentally with the logic of preserving sectarianism 
in the army. The call for abolishing sectarianism in the military establish- 
ment got no support. This is why the debates on the law in the parliamentary 
committees were extremely sharp, especially when matters concerned the powers 
of the army commander and the Military Council. 


Dr al-Huss adds that the law was born an orphan and was tantamount to a sec- 
tarian settlement that no party felt was in his interest. He adds that with 
the promulgation of the law, the battle over the executive decrees erupted. 
This battle ended with new compromises, thus eliciting even greater reserva- 
tions about the law. The provisions issued have not been implemented in 
important respects. All this affirms that the issue is largely tied to the 
general political problem because the details would not assume the importance 
attached to them if the country lived under a climate of political understand- 
ing. In the people's view, the real touchstone for the army is action, espec- 
ially since some past actions were not correct. Malpractice is, to a degree, 
a reflection of the existing general political flaw, both in terms of system 
and of application. 


Ex-Prime Minister al-Huss also says that the mistakes must be corrected and 
that serious and swift attention must be given to the army's human structure. 


What ex-Prime Minister al-Huss says about some provisions of the army law is 
reiterated by other leaders, some political, some partisan and some military. 


The late president, Bashir al-Jumayyil, had decided to replace the army law by 
another law and used to describe the army's Military Council as the "denomina- 
tional" council. 


A prominent noncivilian official has said that he acknowledges that the army 
law needs to be amended. 


This official adds: After enactment and application, I can say that the law 
contains some flaws, that some of its provisions have not been successful and 
have left a negative impact on the army and that some of its points contradict 
the modern military science applied in well-established armies that build 
decision-making according to pyramidal organization, unity of command and the 
successive flow of business. The military system is not based on consultative 
opinions but rather on the will of the officer in charge at the moment of 
decision-making. This officer can consult the staff officers. This does not 
apply to the present law, which places the power of decision-making in the 
hands of the Military Council. 


The official also says: If the special circumstances imposed this kind of law, 
then the present circumstance requires that the impurities be eliminated and 
that a stop be put to viewing the army as 4 field for political experiments. 
The army must be the ideal and model establishment along whose lines the other 
establishments are founded. 


It can be seen that President Amin al-Jumayyil and Prime Minister Shafiq al- 
Wazzan believe in change, that the laws will be amended and that the mistakes 
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will be eliminated. This may perhaps lead to abolition of some of the tradi- 
tional positions, such as the position of army commander. The number of 
officers and troops will be increased, the military service law will be 
implemented and, in the wake of Président Amin al-Jumayyil's tour, a battle 
will be waged to provide and equip Lebanon with an army that will keep the 
future Lebanon free from the danger of internal wars, invasion, partition and 
fragmentation. 


The coming battle is not, according to one of the ministers, an easy battle 
because the task is difficult and complex internally and externally. But what 
arouses optimism is that the doors of all Lebanese have been opened to the 
Lebanese Army and to the internal security forces without prior conditions, 
complications or accusations, which in the past reached even principles and 
foundations. 


The cooperation of the presidency, the cabinet, the Chamber of Deputies and 
the Lebanese citizens as a single working team makes the dream of creating a 
balanced and strong Lebanese Army that is capable of performing all tasks 

an actual and tangible reality. 


The gamble of those who fight Lebanon's unity will then fail and Lebanon will 
rise. 
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LEBANON 


PROBLEMS OF HEALTH INSURANCE FUND REVIEWED 
Paris AL-MUSTAQBAL in Arabic No 299, 13 Nov 82 pp 41, 43 


(Article: "Lebanon: Health Insurance Outwardly Incapable and Insured Is 
Victim of Intransigence and Conflicts"] 


(Text ] The well-known Aralvic verse "like camels in the desert dying of thirst 
while carrying water on their backs" applies to the health insurance situation 
in Lebanon at present. 


According to the estimates cf the National Social Security Fund, the health 
insurance in Lebanon suffers rom a financial deficit as a result of low 
collections last year and the total stoppage of collections this year as of 
last June, i.e. since the start of the Israeli invasion. On the other hand, 
this branch faces payments due for the past period estimated at nearly 60 
million Lebanese pounds, however, the branch has no more than a few miliion. 


The deficit in the Health Insurance Branch is due to numerous factors, espec- 
ially the uncontrollable rise in drug prices and the haphazard rise in medical 
treatment fees. As long as an official medical infrastructure is missing, the 
insurance and its health services will remain hostage to the will of the pri- 
vate hospitals, not to mention the laboratories, and there will be no love 
lost between doctors and the insurance fund. 


The issue projected today is not so much the reasons for the Health Insurance 
Branch's deficit as it is the traces left by it as interpreted by the admin- | 
istration since the return of normal life to the fund which stopped payment 

for services until the necessary and unavailable money is secured. This 
stoppage was interpreted more openly last week when some hospitals in Tripoli, 
and before them some hospitals in the capital, announced that they would stop 
receiving insured patients until vhe insurance fund pays the sums it owes the 
hospitals. Naturally, this stoppage which has stirred both officials and 
insured patients apparently did not have any effect on the Fund management 
which has acted as if the matter did not concern it. 


The Fund management had become aware of the problem but tackled it in a purely 
financial manner without consideration for the interest of the insured or for 
his inability to wait to be reimbursed for what he pays. The manasement did 
not imagine that the hospitals would take such a step. 
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Te financial method followed by the Fund management was to ask the treasury 
ror a loan of 69 million Lebanese pounds representing the sum owed by the 
state in its capacity as an employer and as 4 25-percent participant in the 
cost of health insurance. 


This request has been accompanied by complications within the council [not 
further specified] and has aroused a side debate which ignored the basic 
objective of the request. Joe Kayruz, the chairman of the Fund, Executive 
Council considers that the council is the party with the power to request the 
loan and the aid and that management can only propose to the council. Other 
things have also been said on the issue but have produced no positive results, 
of course. 


Naturally, the fund management wanted to ask for a loan because the three 
branches of the insurance fund are independent financially and none can borrow 
from the others, unless by a [special] law. 


The management did not wish ta exhaust other means which are easier and 
guaranteed by the fund regulations but rather viewed the issue rigidly and 
literally, keeping in mind that the law does not say anything about the pos- 
sibility of suspending the payment of bills under any circumstance because 
suspending such payments means, practically and legally, eliminating the 
justification for the presence of the fund altogether. 


The fact is that the money is availavle (nearly one billion pounds) in the 
end-of-service compensation branch which has term-deposits in the banks. 
Moreover, most of this money is invested in treasury bonds issued by the state. 
Is it reasonable for the three branches to be so isolated that one branch has 

a deficit incapable and the other a surplus and former's deficit cannot be com- 
pensated for, even if only temporarily. 


Those knowledgeable about insurance and its laws do not support the manage- 
ment's step but rather believe that getting a temporary loan during the year 
is possible. Moreover, deciding whether a branch is suffering from a deficit 
cannot be made during a certain period of the year. 


The provisions [of the law] tie assessing the surplus or the deficit to the 
end of the fiscal year. This is something acknowledged in the companies which 
do not distribute their profits and do not make their statements public until 
the end of the fiscal year. 


The classical method followed by Dr Rida Wahid, the fund's general director, 
to obtain money was blocked recently by the inability of the Ministry of 
Finance to supply the loan and by an agreement to draft a pill that permits 
the health insurance branch to borrow from the family compensation branch. 


For the bill to pass it must be drafted, approved by the cabinet and presented 
to the council [presumably meaning the Chamber of Deputies] for approval in a 
period of 40 days as a minimum [sic]. There is no doubt that such 4 period 
poses to the fund the threat of negative repercussions whose early signs have 
already appeared in the fact that the hospitals have stopped receiving insured 
patients, agreeing to wait for a period of only 2 weeks upon the pleas of the 
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officials and the workers. Freezing payment of the medical bills [al-taqdimat ] 
saddles the insured with the burdens of the bills due for payment as of last 
May, i.e. for a period of 6 months, keeping in mind that the insured is 
incapable of saving any sum because of the intensifying inflation. 


Those following the fund's conditions believe that what has happened in 
regard to dealing with the deficit of the health insurance branch conceals 
two fundamental reasons: 


1. The insured has fallen victim of the quiet conflict existing between Rida 
Wahid, the general director, and Joe Kayruz, the Executive Council chairman. 
This is a conflict resulting from the disposition of the two men and the 
eagerness of each to upstage the other. If the past circumstances permitted 
a semi-permanent entente between the two men, by virtue of their being equal 
in position and influence, the recent political developments have motivated 
Kayruz to try to exploit these developments to bolster his position vis-a-vis 
the general director. 


One of the signs of the existing conflict is that the general director has not 
attended so far any of the Executive Council sessions headed by Joe Kayruz, 
excluding a single session which Wahid was compelled to attend due to the 
presence of Dr ‘Adnan Marwah, the new minister of labor, on the occasion of 
his first visit to the fund. 


Another sign of the conflict is Kayruz's constant endeavors to oppose or foil 
any proposal made by the management in an attempt to at least amend, if not 
reject, such proposals. 


So far mediators have not succeeded in clearing the atmosphere between the two 
men who, reportedly are threatened by common dange*. 


2. There is another interpretation for the method adopted by the fund's 
general director to get money and for his being compelled to stop the payment 
of bills. This interpretation says that the quick acquisition of money some- 
time ago would have meant payment of the bills in certain areas and not in 
others, which is incompatible with the principle of social justice. This sit- 
vation is the result of the effects of the Israeli invasion which has destroyed 
a number of the fund's centers in the south, Beirut and other areas, making 

it impossible to return to these centers quickly. 


Those who are well informed believe that by procrastinating in getting the 
money, Wahid seeks to have all the centers repaired so that it may become 
possible to make the payments in all areas simultaneously. 


Despite the worthiness of this consideration, it could have been reconciled 
with the need to speed up the payments because injustice is not corrected with 
a greater injustice. 


Until the law permitting the health insurar.ce branch to borrow from the family 
compensation branch is passed, the medical payments will remain suspended and 


the doors of tne hospitals may be closed in the face of the insured who carry 
the biggest burden and cannot get the money because of the laws and the pro- 
visions that are promulgated only to complicate matters and that are read 
literally. 
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LEBANON 


LIQUIDITY, CURRENCY SITUATION IN SUMMER MONTHS EXAMINED 
Paris AL-MUSTAQBAL in frabic No 298, 6 Nov 82 pp 53-54 


(Article: "Bank Withdrawals During Lebanon's Events Exceeded 1 Billion Pounds; 
Bank of Lebanon's Loans to Public Sector Rose From Nearly 3,277,000,000 Pounds 
at End of May to More Than 4 352,000,000 Pounds at Beginning of Last October, 
i.e. by 32 Percent"] 


[Text] Last week, the Bank of Lebanon issued a brief statement on its 
financial position on 1 October 1982. This is the first statement issued by 
the bank since the beginning of last June, the date when the Israeli invasion 
of Lebanon started. 


This brief statement is usually issued by the bank on a semi-monthly basis. 
However, the value of the latest statement lies in the fact that it demon- 
strates to a large degree the banking and currency conditions during the 
events and the repercussions of the Israeli invasion that brought to a halt 
all the economic activities for a period of more than 3 months. 


Moreover, this statement fills to a degree the gap in the banking statistics 
for the 4-month period, keeping in mind that the banks continued to operate 

on an almost full scale and were, consequently, subject to numerous influences, 
including in terms of withdrawals, remittances and so forth. What are the most 
important changes developing in the currency situation during the period from 

1 June 1982, the date on which the Israeli invasion started, to 1 October 

1982, the date on which normal life returned to the capital? 


Withdrawals 


The prevalent general impression during these events, according to the bankers’ 
experiences and observations, is that they did not experience any rush on their 
depositories for withdrawals because they continued their services and presence 
in most areas and because the citizens wagered at the time that what was 
happening was the end of the road for the Lebanese crisis. 


However, the available figures do not reflect this reality, as some people 
have thought, keeping in mind that the volume of the withdrawals was not at 
all commensurate with the dimensions and enormity of the circumstances pre- 
vailing at the time. The volume of the currency in circulation rose from 
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5,069,000,000 pounds at the end of May to 5,915,000,000 pounds at the beginning 
of last October, meaning that the currency in circulation rose by 846 million 
pounds in 4 months. If we assume that the period of relative stability in 
September permitted the return of a part of the increase to the banks' vaults, 
it can be said that the currency in circulation has increased by approximately 
1 billion pounds embodied in the withdrawals from the banks. These withdrawals 
represent 18 percent of the volume of the currency in circulation on 31 Decem- 
ber 1982 [date as published]. 


The fact is that the volume of withdrawals shown by these statistics is largely 
normal and reasonable under a critical circumstance such as the one undergone 
by Lebanon last summer. It would have been possible to imagine much larger 
withdrawals had the banks stopped meeting their customers’ demands or had they 
imposed restrictions on withdrawals because such measures are likely to create 
a climate of panic that intensifies the rush for withdrawing monies. 


But what is more important than the withdrawals volume is the positive phe- 
nomena which accompanied the withdrawals-——phenor.ena reflected in the statis- 
tics of the Bank of Lebanon. The most important of these phenomena are: 


A. Throughout that period, the banks did not find themselves compelled to 
resort to the Bank of Lebanon to obtain liquidity, keeping in mind that the 
Bank of Lebanon was prepared to meet such demands. The Bank's loans to the 
private sector rose by only 12 million pounds, thus reflecting the banks' 
solvency insofar as liquidity is concerned and their ability to face all 
eventualities. 


B. It is true that the banks nurtured their liquidity during that period from 
the payments due from the government for the treasury bond issues. But it is 
also true that the banks maintained a very satisfactory level of continued 
subscription, thus demonstrating that they did not need all the liquidity 
available to them. 


C. Moreover, it can be said that the withdrawals are of a temporary nature 
because they will soon return to the banks' safes gradually. This trend has 
been clearly evident in the wake of the periods of unrest undergone by Lebanon. 


D. From the return [of withdrawals to the banks] to the stable pound exchange 
rate throughout the events, it can be said that the withdrawals did not so 
much reflect the desire for them to be converted into foreign currencies as 
much as they reflected the people's anticipation of eventualities and their 
desire to keep on hand sufficient liquidity to meet their needs, especially 
since the Lebanese faced in that period a very high cost of living insofar as 
rent and food were concerned and were forced to move from one area to another 
more than once. 


Treasury Debt 


Though the Bank of Lebanon statistics have reflected reasonable withdrawals 
from the banks, they have also demonstrated a large increase in the state's 
internal debts through increased withdrawals from the Bank of Lebanon. The 
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Bank's loans to the public sector rose from nearly 3,277,000,000 pounds at the 
end of May to 4,352,000,000 pounds at the beginning of October, i.e. with an 
increase of 1,075,000,000 pounds representing 32 percent. 


The fact is that the increase in the state debt has resulted from the follow- 
ing: 


1. Continued payment by the Ministry of Finance of the wages of the public 
sector employees and employees of the independent agencies in an almost normal 
and regular manner, in addition to the fact that the ministry was compelled to 
finance a number of urgent deals, such as the purchase of subsidized flour and 
fuels, including gas, benzine and heavy oil. 


2. The total suspension of the collection of both direct and indirect taxes, 
in addition to the complete stoppage of work in the legal ports which caused 
the state to lose one of the most important sources of treasury revenues, 
small as it was. 


3. The declining volume of the banks' subscription to the treasury bonds 
which had constituted previously an alternative to the state's borrowing 
from the Bank of Lebanon. This relatively meager subscription compelled the 
state to increase its reliance on the Bank of Lebanon. 


The fact is that the volume of the state debt owed to the Bank of Lebanon has 
exceeded the spending ceiling allowed the treasury in accordance with the 
agreement concluded with the Bank of Lebanon. However, the agreement was 
amended recently and the debt ceiling was raised to 3 billion pounds. More- 
over, the demand for subscription to the treasury bonds as of the beginning 

of last September has restored the treasury's debit volume to the legal level. 
Here, it is worth noting that the treasury's borrowing from the Bank of 
Lebanon or from the other banks (treasury bonds) is still a debt. But borrow- 
ing from the Bank of Lebanon entails for the Lebanese pound inflationary con- 
sequences that better be avoided as much as possible. 


Banks' Liquidity 


The third aspect demonstrated by the statistical statement issued by the Bank 
of Lebanon is the considerable growth in the liquidity available to the banks. 
The on-demand deposits, representing mainly the free and compulsory reserves 
deposited by the banks with the Bank of Lebanon, rose from nearly 3,387 ,000,000 
pounds at the end of May to nearly 4.43 billion pounds at the end of September, 
i.e. with an increase of 1,043,000,000 pounds or 31 percent. 


It can be said that the banks' liquidity resulted from several factors col- 
lectively, the most important being: 


A. The relative refrainment of the banks from subscribing to the treasury 
bonds during the events, considering that the sums they subscribed were less 
than the sums due them. This supplied the banks with additional liquidity. 


B. The continued general spending by the state for salaries and other needs. 


The pumping of these monies into the market resulted in greater liquidity in 
the Lebanese pound at the banks. 


87 








C. The Bank of Lebanon's purchase in October, in the wake of the improved 
exchange rate of the Lebanese pound, of dollars and its pumping of the 

Lebanese pound into the markets in an endeavor to check the sharp decline in 
the price of the dollar. Even though the bank intervened as buyer and seller 
of the dollar, the final outcome was the purchase of dollars and the pumping of 
Lebanese pounds into the market. 


What reinforces the belief that the bank is starting to make purchases is that 
its foreign currency assets compensated for a considerable part of the decline 
in the value of these currencies vis-a-vis the Lebanese pound as a result of 
the decline of the book value of the dollar price between the end of last May 
and the beginning of last October. 


However, the increased liquidity available to the banks did not exert any 
pressure on the pound in the wake of the emergence of signs of relaxation in 
August or by virtue of the other political factors which helped improve the 
pound's exchange rate. Moreover, the return of the banks to the treasury bonds 
recently to take advantage of the high interest rate paid by these bonds has 
absorbed a part of this liquidity which is believed to have returned to an 
acceptable level at present. 


The outcome of the banking and currency situation during the critical summer 
months shows that the situation was largely normal and that the changes 
developing in the liquidity, internal debt and banks' liquidity volume was of 
a temporary nature and came as a natural consequence of the circumstances. 

The new statistics will show that the currency situation is gradually returning 
to normal. 
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